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City of Garden Ridge

9400 Municipal Parkway

Garden Ridge, Texas 78266-2600
(210) 651-6632

Fax (210) 651-9638

AGENDA
SPECIAL CITY COUNCIL MEETING, SEPTEMBER 13, 2012 AT 6:00 P.M.

The Garden Ridge City Council will meet in a regular session on Thursday, September 13,
2012 at 6:00 p.m. in the City Council Chambers, 9400 Municipal Parkway, Garden Ridge,
Texas. This is an open meeting, open to the public, subject to the Open Meetings Law of the
State of Texas, and as required by law, notice is hereby posted on September 7, 2012 before
5:00 p.m., providing time, place, date and agenda thereof. The meeting facility is wheelchair
accessible and accessible parking spaces are provided. Requests for accommodations or

interpretative services must be made 48 hours prior to this meeting,

1.
2.
3.

Call to Order

Roll Call

Citizen’s Participation- 3 minute limit per citizen
Rules for Citizen’s Participation:

The City Council welcomes citizen participation and comments at all of their Council
Meetings. As a courtesy to your fellow citizens and out of respect to our elected officials, we
must request that if you wish to speak, that you follow these guidelines.

a. Direct your comments to the entire Council, not to an individual member, nor to the
audience.

b. Show the City Council the same respect and courtesy that you expect to be shown to you.

¢. Limit remarks to three (3) minutes.

NOTE: The Texas Open Meetings Act permits a member of the public or a member of the
governmental body to raise a subject that has not been included in the notice for the meeting.
However, any discussion of the subject must be limited to a proposal to place the subject on
the agenda for a future meeting and any response to a question posed to the Council is
limited to either a statement of specific factual information or a recitation of existing policy.
TEX. GOV’T CODE § 551.042.

Business Items
The City Council may discuss, consider and/or take possible action on the following items:

a) Changes to the Proposed 2013 Fiscal Year Budgets for the City of Garden Ridge

b) Proposed City of Garden Ridge Capital Improvement Plan for Water, Drainage and
Street Projects to include prioritization of projects and funding options for plan
and/or projects

c) Ratify the property tax increase of $0.283246 as reflected in the 2012 General Fund
and Interest and Sinking Fund Budgets for the City of Garden Ridge
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d) Resolution 275-092012 approving fiscal year 2012 Budget for the City of Garden
Ridge General Fund for the period of October 1, 2012 through September 30, 2013

€) Resolution 276-092012 approving fiscal year 2012 Budget for the City of Garden
Ridge Water Fund for the period of October 1, 2012 through September 30, 2013

f) Resolution 277-092012 approving fiscal year 2012 Budget for the City of Garden
Ridge Interest and Sinking Fund for the period of October 1, 2012 through
September 30, 2013

g) Resolution 278-092012 approving fiscal year 2012 Budget for the City of Garden
Ridge Capital Improvement Fund for the period of October 1, 2012 through
September 30, 2013

h) Consideration and possible action concerning Ordinance 169-092012 authorizing the
issuance of $5,750,000 “City of Garden Ridge, Texas Combination Tax and Revenue
Certificates of Obligation, Series 2012”; authorizing the sale thereof; and enacting
provisions incident and related to the issuance of said certificates

i) Consideration and possible action concerning Ordinance 170-092012 authorizing the
issuance of City of Garden Ridge, Texas General Obligation Refunding Bonds,
Series 2012; authorizing the refunding of certain outstanding obligations; levying a
continuing direct annual ad valorem tax on all taxable property within the City for
the payment thereof and the assessment and collection of such taxes creating a
Sinking Fund for the redemption thereof; authorizing the sale thereof; authorizing an
Escrow Agreement; and enacting other provisions relating to the purposes of this
ordinance

j) Adoption of §.182658 as the 2012 Maintenance and Operation Rate for the City of
Garden Ridge

k) Adoption of $.100588 as the 2012 Debt Service Tax Rate for the City of Garden
Ridge

1) Ordinance 171-092012 adopting a tax rate of $0.283246 per one hundred dollars of
assessed valuation for the City of Garden Ridge, Texas to be effective for the Tax
Year 2012 (Fiscal Year 2013)

m)Award of the City of Garden Ridge employee health insurance benefit plan and
authorize the City Administrator to execute health insurance contract with provider
selected

n) Award of the City of Garden Ridge employee dental insurance benefit plan and
authorize the City Administrator to execute dental insurance contract with provider
selected

0) Authorizing Councilmember Dalton to work with TxDot on the FM 2252/3009
intersection to include the traffic congestion and traffic light at Evans Road /FM
2252 and to work with Comal County representatives on issues relating to FM 2252
and Bat Cave Road

5. Adjournment

AGENDA NOTICES:
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Decorum Required:

Any disruptive behavior, including shouting or derogatory statements or comments may be ruled out of order
by the Presiding Officer. Continuation of this type of behavior could result in a request by the Presiding
Officer that the individual leave the meeting, and if refused, an order of removal.

Action by Council Authorized:

The City Council may vote and/or act upon any item within this Agenda. The Council reserves the right to
retire into executive session concerning any of the items listed on this Agenda, pursuant to and in accordance
with Texas Government Code Section 551.071, to seek the advice of its attorney about pending or
contemplated litigation, settlement offer or on a matter in which the duty of the attorney to the governmental
body under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas conflict with the
Open Meetings Act and may invoke this right where the City Attorney, the Mayor or a majority of the
Governing Body deems an executive session is necessary to allow privileged consultation between the City
Attorney and the governing body, if considered necessary and legally justified under the Open Meetings Act.
The City Attorney may appear in person, or appear in executive session by conference call in accordance with
applicable state law.

Executive Sessions Authorized:

This agenda has been reviewed and approved by the City’s legal counsel and the presence of any subject in
any Executive Session portion of the agenda constitutes a written interpretation of Texas Government Code
Chapter 551 by legal counsel for the governmental body and constitutes an opinion by the attorney that the
items discussed therein may be legally discussed in the closed portion of the meeting considering available
opinions of a court of record and opinions of the Texas Attorney General known to the attorney. This
provision has been added to this agenda with the intent to meet all elements necessary to satisfy Texas
Government Code Chapter 551.144(c) and the meeting is conducted by all participants in reliance on this
opinion.

Attendance By Other Elected or Appointed Officials:

It is anticipated that members of other city board, commissions and/or committees may attend the meeting in
numbers that may constitute a quorum of the other city boards, commissions and/or committees. Notice is
hereby given that the meeting, to the extent required by law, is also noticed as a meeting of the other boards,
commissions and/or committees of the City, whose members may be in attendance. The members of the
boards, commissions and/or committees may participate in discussions on the same items listed on the
agenda, which occur at the meeting, but no action will be taken by such in attendance unless such item and
action is specifically provided for on an agenda for that board, commission or committee subject to the Texas
Open Meetings Act.

4

Shelle¥ Goodgin, TRMC
City Secretary

This is to certify that I, Shelley Goodwin, posted this Agenda at 2:15p.m. on September 10, 2012 on
the bulletin board located at the entrance to the Garden Rldge City Hall, 9400 Municipal Parkway,
Garden Ridge, Texas.

City Secretary
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Proposed 2013 Budget Revisions

General Fund:

Reduce budgeted Municipal Court Fines Revenue from $140,000 to $110,000 ($30,000).
Administrative:

Attorney Fees should be increased from $80,000 to $120,000 (adds $40,000).

0 Consistent with 2012 trend and anticipated future needs as the City grows.
Engineering Fees should be increased from $15,000 to $25,000 (adds $10,000).

0 Consistent with anticipated future needs and elimination of the Drainage Master Plan as

a standalone budget item, given the likely implementation of the CIP.

Increase utilities from $40,000 to $47,000 (adds $7,000, and is in line with 2011 & 2012 trends).
Delete $5,000 for the Drainage Master Plan (the CIP essentially obviates this item, and funds
were included in engineering expenses to cover no-CIP items that may be left).

Community Center:
Delete $7,500 for Security/Video system (saves $7,500).
Facilities:

Increase Park Maintenance from $5,000 to $6,000 (adds $1,000).

Reduce Landscape/water from $1,000 to $700 (consistent with 2011 and 2012 trend, and we
should be setting an example for conservation efforts) (saves $300).

Reduce Uniforms by $1,500 from $4,000 to $2,500 (saves $1,500).

Reduce Small hand tools from $1,000 to $500 (saves $500).

Reduce Supplies from $1,000 to $S800 (saves $200).

Increase Culvert Maintenance from $25,000 to $35,000 (adds $10,000).

Delete $85,000 for Paul Davis Park upgrades (should be on hold pending CIP or park plan).

Assuming all proposed changes are accepted, there is no change to budget or tax rate as the changes

all net out to zero ($98,000 in new spending items, $100,000 in savings and $2,000 to Reserves).

Water Fund:

Expenses:

Delete $500 for Contract labor (transfer $500 to Reserves).
Delete $750 for public education (transfer $750 to Reserves).
0 That should be done via new website, twitter, facebook and the Grapevine.
Reduce Uniforms from $4,000 to $2,500 (transfer $1,500 to Reserves).
Delete $3,000 for Contingency (transfer $3,000 to Reserves).
Reduce Training/Travel from $4,000 to $2,000 (transfer $2,000 to Reserves).

Assuming all proposed changes are accepted, there is no change to budget or tax rate as all savings

roll into the Water Fund reserves, which would increase by $7,750.




CITY OF GARDEN RIDGE

2013 BUDGET

THIS BUDGET WILL RAISE MORE TOTAL
PROPERTY TAXES THAN LAST YEAR’S BUDGET
BY $81,526.86 (6.648644%), AND OF THAT AMOUNT
$31,282.72 IS TAX REVENUE TO BE RAISED FROM
NEW PROPERTY ADDED TO THE ROLL THIS YEAR.



CITY OF GARDEN RIDGE
GENERAL FUND FISCAL YEAR 2013
FUND 100 - REVENUE

LINE ITEM FY 2011 Y-T-D FY 2012 FY 2013 BUDGET REQUEST EXPLANATION
BUDGET LINE ITEM DESCRIPTION ACCT # ACTUAL 05/31/2012 AMENDMENT #1
AD VALOREM TAXES 40012 $ 908,477 $ 916913 § 945,803 $ 1,032,598 2012 TAXABLE VALUE OF $565,318,194 @ $0.182658
AD VALOREM - DELINQUENT 40014 $ 8,512 $ 2,363 $ 14,000 $ 12,000
AD VALOREM - P&I 40016 $ 5317 §$ 3,248 $ 10,000 $ 10,000
SALES TAX 40100 $ 162,254 89,452 $ 150,000 $ 160,000 ALIGN WITH PRIOR YEAR COLLECTION
MIXED BEVERAGE TAX 40101 $ 125§ 117 § 300 $ 200 ALIGN WITH PRIOR YEAR COLLECTION
TOTAL - TAXES S 1,084,685 $ 1,012,093 $ 1,120,103 $ 1,214,798
CABLE FRANCHISE TAX 40102 $ 62,454 $ 30,747 $ 68,000 $ 68,000
ELECTRICAL FRANCHISE TAX 40104 $ 163,850 $ 116,506 $ 170,000 $ 170,000
GAS FRANCHISE TAX 40106 $ 13,345 $ 11,990 $ 11,990 $ 11,990
TELEPHONE/TELECOM FRANCHISE TAX 40108 $ 22,889 ¢ 13,476 $ 22,000 $ 23,000 ALIGN WITH PRIOR YEAR COLLECTION
WATER COMPANY FRANCHISE TAX 40110 S 56,469 $ 28,721 $ 60,000 $ 60,000
GARBAGE COLLECTION FRANCHISE TAX 40230 $ 54,600 $ 70,163 $ 60,100 $ 60,489
ROLL-OFF CONTAINER FRANCHISE TAX 40221 S - S 3,331 § 4,000 S 4,000
TOTAL - FRANCHISE TAXES $ 373607 $ 274934 S 396,090 $ 397,479
ALARM SYSTEM PERMITS 40202 S 750 $ 1,125 § 1,000 $ 1,400
BUILDING /ELECTRICAL PERMITS 40206 $ 178662 $ 130,934 $ 185,000 $ 190,000 INCREASE IN BUILDING ACTIVITY
BUSINESS PERMITS 40208 $ 2,480 $ 2,325 $ 3,000 $ 3,000
SOLICITATION PERMITS 40216 $ 555 $ 300 S 565 $ 565
TOTAL - PERMITS $ 182,447 $ 134684 § 189,565 § 194,965
TOWER RENTAL FEES 40235 $ 16,128 $ 13,824 $ 18,720 $ 18,720
P&Z FILING/VARIANCE/REZONING FEES 40228 $ 400 $ 2,465 $ 9,400 $ 7,500 INCREASE IN DEVELOPMENT ACTIVITY AND VARIANCES
PET REGISTRATION FEES 40232 S 4,474 § 3,220 $ 4,500 $ 4,500
PARK RENTAL FEES 40240 $ 1,835 $ 1,415 § 2,000 $ 2,000
PARK DEPOSITS 40609 $ 400 $ - $ 800 $ 800
COMMUNITY CENTER RENTAL FEES 40236 $ 17,928 $ 14,525 $ 20,000 $ 20,000
COMMUNITY CENTER DEPOSITS 40237 $ 17,050 $ 18,975 $ 20,000 $ 20,000
CITY FACILITY RENTAL 40630 $ 13,830 $ 10,120 S 15,180 $ 15,180
TOTAL - FEES/RENTALS/DEPOSITS $ 72,042 $ 64,544 $ 90,600 $ 88,700
COMMUNITY CENTER DONATIONS 40601 $ 300 $ 300 $ 300 $ 300
POLICE DONATIONS 40602 $ 2,872 $ - $ 6,000 $ - NONEANTICIPATED
ANIMAL CONTROL DONATIONS 40603 $ 329 §$ 270§ 500 $ 350 AUGN WITH PRIOR YEAR COLLECTION
PARK DONATIONS 40241 $ 460 $ - $ - $ - NONE ANTICIPATED
CITY FACILITY DONATIONS 40620 $ - $ - $ - s -
TOCKER GRANT (LIBRARY) S 8,255 $ 8,255 § - ONETIME GRANT
E-BOOX DONATION {LIBRARY) $ 1,500 $ 1,500 $ - NO DONATION ANTICIPATED
LIBRARY DONATIONS 40604 $ 4,354 § 3,370 $ 3,600 $ 3,600
TOTAL - DONATIONS $ 8315 $ 13,695 $ 20,155 $ 4,250



LINE ITEM FY 2011 Y-T-D FY 2012 FY 2013 BUDGET REQUEST EXPLANATION

BUDGET LINE ITEM DESCRIPTION ACCT # ACTUAL 05/31/2012 AMENDMENT #1

MUNICIPAL COURT FINES 40302 $ 110,019 $ 75,616 $ 157,000 $ 140,000 ALIGN CLOSER TO CURRENT COURT ACTIVITY
WARRANT FEES 40304 $ 7511 § 4,585 § 9,000 $ 9,000

STATE FINE REVENUE 40306 $ (6,145) $ 10,152 § 12,500 $ 12,500

TIME PAYMENT RESTITUTION FEE 40308 $ 20§ 30 $ 50 $ 50

NSF COURT 40307 $ -8 10 § 50 § 50

JUDICIAL EFFICIENCY FEE 40309 $ 28 8 S 15 § 15

STATE JURY FEE 40312 $ 4,202 § 2,865 $ 5430 $ 5,430

JUDICIAL FEES - STATE 40316 $ 5,502 $ 2,853 8,000 $ 5,700 ALIGN WITH PRIOR YEAR COLLECTION
JUDICIAL FEES - CITY 40317 $ 614 $ 429 § 1,000 $ 1,000

MUNICIPAL COURT BLDG SECURITY FD 40319 $ 3,077 $ 2,149 $ 4,500 $ 4,500

MUNICIPAL COURTTECHNOLOGY FD 40320 $ 4,102 $ 2,865 § 6,000 $ 6,000

OMNIBASE FTA PROGRAM 40321 $ 2,722 1,197 § 3,000 $ 3,000

CHILD SAFETY FUND 40310 $ 3,828 § -8 4,000 $ 5.200 ALIGN WITH 2012 COLLECTION
TOTAL - COURY $ 135354 $ 102,759 $ 210,585 $ 192,445

CIED FUND REIMBURSEMENT $ 249,000 3 PAYMENTS IN 2013 FISCAL YEAR
TASK FORCE REIMBURSEMENT 40311 $ 11,267 §$ 10,240 $ 17,202 $ 17,202

LEOS TRAINING INCOME 40631 $ 1,498 $ -8 1,500 $ - NOLONGER AVAILABLE

RECYCLING 40220 $ -8 1,680 $ 1,680 $ - NONE ANTICIPATED

INTEREST 40402 $ 6,146 $ 2,754 % 7,000 $ 5,000 LOWER INTEREST RATES
ENGINEERING FEES REIMBURSEMENT 40305 $ -8 -8 -8 -

MISC./NOTARY/COPIES FEES 40418 $ 11,651 § 12,000 $ 15,000 $ 15,000

GARBAGE PENALTIES 40010 $ 2,958 $ 3,176 $ 3,200 $ 3,500 INCREASE IN DELINQUENT ACCOUNTS
SALE OF ASSETS 40600 $ 500 $ -8 1,000 $ 5,000 SALE OF PATROL CAR

TRANSFER IN FROM RESERVES $ -8 -8 -8 -

GRANT REVENUE 40605 $ - -8 -8 -

STREET IMPACT FEES 40610 $ 400 $ CO.-1 -8 -

TOTAL - MISCELLANEOUS $ 33420 $ 29,850 $ 46,582 § 294,702

TOTAL REVENUES $ 1,890,870 § 1,632,559 $ 2,073,640 $ 2,387,339



CITY OF GARDEN RIDGE
GENERAL FUND FISCAL YEAR 2013
FUND 100 - ADMINISTRATION

LINE ITEM FY 2011 Y-1-D FY 2012 FY 2013 BUDGET REQUEST EXPLANATION
BUDGET LINE ITEM DESCRIPTION ACCT # ACTUAL 05/31/2012 AMENDMENT #1
PAYROLL GROSS 52012 $ 167,142 $ 108,434 § 167,387 § 174,641  3.5% SALARY INCREASE/$2K WEBPAGE UPDATING
OVERTIME 52013 $ 1527 §$ 983 $ 1,200 $ 1,200
FICA 52014 $ 9962 $ 6694 $ 10544 $ 10,988  ADIUSTED FOR SALARY INCREASE
MEDICARE TAX 52016 $ 2322 § 1,565 $ 2,466 % 2,570  ADJUSTED FOR SALARY INCREASE
WORKER'S COMP INSURANCE 52015 $ 1,973 § 2552 § 2552 § 2,680 PROJECTED 5% INCREASE
HEALTH/VISION/DENTAL INSURANCE 52020 $ 13738 § 6555 $ 15,002 $ 15,815  PROJECTED 15% INC HEALTH INS/DENTAL INS INC/5% INC VISION INS
LIFE INSURANCE 52023 $ 254 § 167 $ 275 $ 252 12 MONTHS COVERAGE FOR TWO EMPLOYEES AND 9 MONTHS COVERAGE FOR NEW EMPLOYEE
LONGEVITY 52019 $ 1,331 $ 882 $ 1,430 $ 1,390  ADJUSTED FOR EMPLOYEE REALIGNMENT
RETIREMENT 52025 $ 13,283 $ 5988 $ 9,048 § 9,889  INCREASED RATE FOR 2013
TWC - UNEMPLOYMENT TX 52017 $ 542 $ 832 $ 783 § 783
TOTAL - PAYROLL & BENEFITS $ 212,074 134,652 § 210,687 $ 220,208
ARCHITECT/INSPECTORS 52108 $ 79622 $ 55,303 $ 70,000 $ 70,000
ATTORNEY 52104 $ 85575 $ 89,884 § 100,000 $ 80,000  ANTICIPATED LEGAL NEEDS
ENGINEER 52106 $ 14,386 $ 12,693 $ 20,000 $ 15,000  ANTICIPATED ENGINEERING NEEDS
PRIOR YEAR ENGINEER FEES 52107 $ -8 -8 -8 -
AUDITING FEES 52120 $ 10,358 § 8,000 $ 8000 $ 8,000
CUSTODIAL/SANITORIAL FEES 52116 $ 4956 $ 3,717 $ 5000 $ 5,000
TAX APPRAISAL FEES 52122 $ 13564 $ 10,614 $ 14,405 $ 15,226 ACTUAL EXPENSE PER COMAL APPRAISAL DISTRICT 2013 BUDGET
TAX COLLECTION FEES 52124 $ 384 $ 383 § 383 $ 383
CREDIT CARD FEES 52110 $ 5457 $ 3263 $ 3000 $ 3,000
PAYROLL FEES 52111 S 5154 S 3527 § 3060 $ 3,060
TOTAL - CONTRACT SERVICES S 219,456 $ 187,384 § 223,848 S 195,669
AUTO INSURANCE 52304 $ 100 $ 244§ 244 $ 292  PROJECTED COST
ERRORS/OMMISSION INSURANCE 52308 $ 2,605 $ 945 § 945 § 2,172 PROJECTED COST
GENERAL LIABILITY INSURANCE 52302 $ 4,003 $ 944 $ 944 $ 890 PROJECTED COST
PROPERTY INSURANCE 52310 S 4893 $ 5779 $ 5779 $ 5975  PROIECTED COST
TOTAL - INSURANCE $ 11,601 $ 7912 § 7812 $ 9,329
TRAINING/TRAVEL 52200 $ 935 § 804 $ 1,000 $ 1,000
BUILDING MAINTENANCE/SUPPLIES 52227 $ 819 $ 1,207 $ 1,200 $ 1,200
POSTAGE 52206 $ 4221 % 2,782 $ 3,800 % 3,800
PRINTING 52208 $ 3,908 $ 1,816 $ 3,000 $ 3,000
COMPUTER NETWORK/MAINTENANCE 52201 $ 25,635 $ 10,115 $ 13,500 $ 25000 MONTHLY IT $6k/SERVER & BACKUP $13K/DESKTOP REPLACEMENT $2.5K/SOFTWARE MAINT. $3005
WEBPAGE - AUDIO/VISUAL MEETINGS $ 9477 $ 11,950 $ 5,075  ANNUAL MAINT. & EQUIPMENT FOR STREAMING MEETINGS
TELEPHONE 52202 $ 3377 $ 5634 $ 5500 $ 8,300 ADJUSTED FOR NEW INTERNET/PHONE/ CABLE
UTILTITIES 52211 $ 46,296 $ 29,268 $ 40,000 $ 40,000
EQUIPMENT/EQUIPMENT MAINTENANCE 52212 $ 311 § 193 § 250 $ 250
MEMBERSHIPS/DUES 52213 $ 2332 $ 1,248 $ 2,332 $ 2332
SUPPLIES 52214 $ 5,018 $ 5,082 $ 7,000 $ 6,000 ALIGNED WITH PRIOR YEAR EXPENDITURE
COPIER LEASE 52204 S 5420 $ 3,857 $ 5,600 § 5,600
SPECIAL PROJECTS 52215 $ 1,069 $ 607 $ 1,000 $ 1,000
HALLOWEEN EVENT 52219 $ -8 439 $ -8 - NO EVENT IN 2013
rmm?zoq_nmm 52210 $ 1,576 $ 1,002 $ 2500 $ 1,800 ALIGNED WITH PRIOR YEAR EXPENDITURE
ELECTIONS 52218 $ 5715 $ 6330 $ 5800 $ 6,300 ALIGNED WITH 2012 EXPENDITURE
MISCELLANEQUS EXPENSES 52225 $ 5708 $ 2,619 § 4,000 $ 4,000
GASOLINE 52217 S 161 § -8 150 $ 150
VEHICLE MAINTENANCE 52220 $ 15 § -8 75§ 75
JULY 4TH DONATION EXPENDITURES 52216 $ 259 $ -
DONATION EXPENDITURES 52408 $ -8 -8 -8 -
HOUSEHOLD HAZARDOUS WASTE EVENT S -8 -8 3000 $ 3,000
BAD DEBT - GARBAGE FEES 52615 $ -8 -8 (400) $ (400)
CONNECT CTY SERVICE 52677 $ 3,008 $ 3,008 $ 3,008 $ 3,008
NSF FEES $ -8 - s - s -
TOTAL - OPERATIONAL EXPENSES $ 115,783 $ 85,449 § 114,265 § 120,490



BUDGET UNEJITEM DESCRIPTION

ORDHYANCE AMENDMENTS/REWRITES
STREET MASTER PLAN

DRAINAGE MASTER PLAN

RIGHT OF WAY ACQUISITION

QUARRY ORDINANCE REWRITE

FENCING CITY PARTICIPATION

CAPITAL EXPENDITURES

TOTAL - CAPITAL/POLICY EXPENDITURES

TOTAL - ADMINISTRATION EXPENDITURES

LINE ITEM
ACCT #

52312
52676
52678
52401
52674
52673
52400

LT RV Y RV RV T RV R

FY 2011
ACTUAL

14,398

10,379

24,777

583,691

H

Y-T-D FY 2012
05/31/2012 AMENDMENT #1
0s -
0s -
1800 $ 11,000
[ -
1886 § 1,500
0s$ -
03 -
3,686 $ 12,500
419,083 $ 569,212

MLy n

FY 2013 BUDGET REQUEST EXPLANATION
5,000 FURTHER WORK ON FINALIZING PLAN
- PROJECT COMPLETED
5,000
554,656



CITY OF GARDEN RIDGE
GENERAL FUND FISCAL YEAR 2013
FUND 100 -LIBRARY

BUDGET LINE {TEM DESCRIPTION

PAYROLL GROSS

CONTRACT LABOR

FICA

MEDICARE TAX

TWC - UNEMPLOYMENT TX
TOTAL - PAYROLL & BENEFITS

LIBRARY TELEPHONE
EQUIPMENT/EQUIPMENT MAINTENANCE
SPECIAL EVENTS

LIBRARY MATERIALS

SUPPLIES

POSTAGE

PRINTING

COMPUTER TRAINING/MAINTENANCE
E-BOOKS

TOCKER GRANT EXPENDITURES
DONATION EXPENDITURES

TOTAL - OPERATIONAL EXPENSES

CAPITAL EXPENDITURES
CAPITAL EXPENDITURES

TOTAL - LIBRARY

LINE ITEM
ACCT #

57012
57145
57014
57016
57017

57202
57217

57218
57214
57219
57220
57216

57602
57601

v »

w i

LY T 7 IR

v

FY 2011
ACTUAL

14,256
416
884
207
103

15,866

707
550

]
750
5,716

7,915

23,782

P R R R

LT I R IR IRV RV SR 7 ST Y w

[

Y-T-D
05/31/2012

9,646
386
618
145
293

11,088

350
236
1125

325
1,500
8,255
1,080

12,871

23,959

FY 2012
AMENDMENT #1

13,828
385
857
201
261

15532

R R IR Y

«

1,200

8,255
4,610
17.265

D R 7 Y Y IR

$ 32,797

T A R IR

VB B o

3

w

FY 2013

18,814
425
1,166
27.
261
20,932

w

35
1,600
650
150

S

4,610
7510

16443

BUDGET REQUEST EXPLANATION

SALARY INCREASE TO $16.08/HR. @ 1,170 HOURS ANNUALLY

ADJUSTED FOR SALARY INC
ADJUSTED FOR SALARY INC

FUNDING FOR SPECIAL EVENTS HOSTED BY LIBRARY
INCREASED FOR LIBRARY MATERIAL REEDS

DECREASED DUE TO NEW LIBRARY SOFTWARE THROUGH TOCKER GRANT



CITY OF GARDEN RIDGE
GENERAL FUND FISCAL YEAR 2013
FUND 100 - COMMUNITY CENTER

BUDGET LINE ITEM DESCRIPTION

MANAGER FEES

TELEPHONE

UTILITIES

FACILITY MAINTENANCE
SUPPLIES

EQUIPMENT

FACILITY ENHANCEMENT PROJECTS
MARKETING

DEPOSIT REFUNDS

DONATION EXPENDITURES
TOTAL - OPERATIONAL EXPENSES

TOTAL - COMMUNITY CENTER

LINE ITEM
ACCT #

56050
56202
26211
56212
56214
56410
56602
56603
56600
56601

R R VY RV IR R SR V. ST SV SERTY

FY 2011
ACTUAL

12,125
865
7,056
9,516
1,693
204

9,025

40,484

40,484

Y-T-D

05/31/20312

LR Y R VR R R V. S T NV SV S

7,515
376
3,237
4,897
334
574

7,757

24,690

24,690

FY 2012
AMENDMENT #1
$ 12,200
$ 680
$ 7,500
$ 5,800
$ 650
$ 560
m -

m -

$ 10,000
$ 300
S 37,680
$ 37,690

R T T R LT R T R S SV R Y

FY 2013

12,200
565
7,500
5,000
650
500
7,500
10,000
300

44,215 -

44,215

BUDGET REQUEST EXPLANATION

SECURITY/VIDEO SYSTEM



CITY OF GARDEN RIDGE
GENERAL FUND FISCAL YEAR 2013
FUND 100 - COURT

BUDGET UNE ITEM DESCRIPTION

PAYROLL GROSS

OVERTIME

FICA

MEDICARE TAX

WORKER'S COMP INSURANCE
HEALTH/DENTAL/VISION INSURANCE
LIFE INSURANCE

LONGEVITY

RETIREMENT

TWC - UNEMPLOYMENT TX
TOTAL - PAYROLL & BENEFITS

MUNICIPAL COURT PROSECUTOR
MUNICIPAL COURT JUDGE
TOTAL - CONTRACT SERVICES

COMPUTER MAINTENANCE/SOFTWARE
POSTAGE

PRINTING

TRAINING/TRAVEL

EQUIPMENT /EQUIPMENT MAINTENANCE
MEMBERSHIPS/DUES

SUPPLIES

COURT SECURITY EXPENDITURES
COURT TECHNOLOGY EXPENDITURES
COURT OVERPAYMENT REFUNDS
COLLECTION AGENCY FEES

BOND REFUNDS

JURY DUTY FEES

TOTAL - OPERATION EXPENSES

CAPITAL EXPENDITURES
TOTAL - CAPITAL EXPENDITURES

TOTAL - COURT

LINE {TEM
ACCT #

53012
53013
53014
53016
53015
53020
53023
53019
53025
53017

53135
53136

53201
53206
53208
53200
$3212
53213
53214
53605
53602
53603
53606
53604
53226

53400

R A IR AT S 7 ST Y SR SETY

w

B L Y Y R R IR R IR

o

FY 2011
ACTUAL

34271
563
2,018
472
84
3,943
63

152
2,641
204
4411

2,400

2,400

4,83

351

941

149

235

3,973

262

(305)

6,965

56,176

L R IR SV SRV 7 SRV TN

[V ARV

Vv

w

w

¥-1-0
05/31/2012

22,583
451
1,340
313

94
329
58

69
1,287
283
29,769

1,600

1,600
3,200

270
213
219

285

3,351

212

4.550

37513

FY 2012
AMENDMENT #1

35,643
800
2,266
530
94
5,001
92

100
1,944
261
46731

L R IR IR "SR ST

w

2,400
2,400

3

350
450
150

173
750
1,300
3,905

L R IR R IR B SRV AT SV ST EPPY

w

$ 58.609

R T R IR R TS

[Z 37

R T T Y Y R BT BTG,

Fy 2013

36,890
800
2,351
550

99
5721
92

230
2,116
261
45,110

4,800
4,800
9,600

350
450
200

150
500

1,300
3,975

5,925

65,635

BUDGET REQUEST EXPLANATION

3.5% SALARY INCREASE

ADJUST FOR SALARY INCREASE

ADJUST FOR SALARY INCREASE

PROJECTED 5% INCREASE

PROJECTED 15% INC HEALTH INS/DENTAL INS INC/S% INC VISION INS

ADJUSTED FOR TENURE
INCREASED RATE FOR 2013

$200 INC PER MONTH
$200 INC PER MONTH

ALIGN WITH 2012 EXPENDITURE

ALIGN WITH PRIO YEAR EXPENDITURE
ALIGN WITH 2012 EXPENDITURE

SOFTWARE MAINT.



CiTY OF GARDEN RIDGE
GENERAL FUND FISCAL YEAR 2013
FUND 100 - POLICE DEPARTMENT

LINE ITEM FY 2011 Y-T-D FY 2012 FY 2013 BUDGET REQUEST EXPLANATION
BUDGET LINE ITEM DESCRIPTION ACCT # ACTUAL 05/31/2012 AMENDMENT #1
PAYROLL GROSS 54012 $ 612,765 $ 410935 $ 647,342 $ 650,519 3.5% SALARY INCREASE/REALIGNMENT OF DEPARMENT/RANK CHANGES
OVERTIME 54013 $ 14801 $ 8473 § 12,500 $ 12,500
DEA OVERTIME EXPENSE 54021 $ 13237 §  gsss ¢ 15,000 $ 15,000
FICA 54014 $ 80,097 § 27818 § 42,970 $ 43,077 ADJUSTED FOR SALARY INC./REALIGNMENT/RANK CHANGES
MEDICARE TAX 54016 $ 9377 $ 6,506 § 10,050 $ 10,074 ADJUSTED FOR SALARY INC./REALIGNMENT/RANK CHANGES
WORKER'S COMP INSURANCE 54015 $ 16068 $ 16907 $ 16,907 $ 17,752 PROJECTED 5% INCREASE
HEALTH/DENTAL/VISION INSURANCE 54020 $ 62600 $ 45197 ¢ 70,010 $ 80,094  PROJECTED 15% INC HEALTH INS/DENTAL INS INC/5% INC VISION INS
LIFE INSURANCE 54023 $ 1,147 § 719 $ 1,282 § 1,282
LONGEVITY 54019 $ 7078 $  S347 § 8630 $ 8910  ADJUSTED FOR TENURE
CERTIFICATION PAY 54018 $ 9823 § 5452 ¢ 9,600 $ 7,860  ADJUSTED WITH NEW CERTIFICATE PAY STRUCTURE
RETIREMENT 54025 $ 51,618 § 23350 ¢ 35,408 $ 38,769  INCREASED RATE FOR 2013
TWC - UNEMPLOYMENT TX 54017 $ 2624 $ 3429 $ 3,654 3,654
TOTAL - PAYROLL & BENEFITS $ 841,235 $ 563,017 $ 873,353 § 889,491
EQUIPMENT LEASES 54140 $ 5492 $ 3661 § 6,400 $ 6,400
IN CAR VIDEO SYSTEM LEASE 54142 $ - $ 2103 ¢ 4,000 $ -
VEHICLE LEASE 54141 $ 15349 $ 8553 ¢ 12,000 $ 20,000  2ND YEAR LEASE ON '11 FORD/ 15T YEAR LEASE NEW VEHICLE
TOTAL - LEASE CONTRACTS $ 20841 $§ 14317 § 22,400 S 26,400
AUTO INSURANCE 54304 $ 4345 $ 2,199 $ 2,199 § 2,920  PROJECTED COST
LAW ENFORCEMENT LIABILITY INSURANCE 54302 $ 7727 $ 6542 § 6,542 $ 7,651  PROJECTED COST
TOTAL - INSURANCE $ 12072 $ 8741 § 8741 § 10,571
RADIO REPAIR 54203 S 912 § 428 § 1,000 $ 1,000
RANGE SUPPLIES 54205 $ 1,728 $ 265 $ 2,656 $ 3,000 INCREASE COST OF AMMUNITION FOR QUALIFICATION OF OFFICERS
TRAINING/TRAVEL 54200 $ 1,383 § 735 § 1,500 $ 2,000 INCREASED DUE TO LEOS FUNDS NO LONGER AVAILABLE
TRAINING - LEOS FUND 54605 S 1,252 s 450 § 1,400 § - NO LONGER AVAILABLE
UNIFORMS 54118 $ 6,345 $ 2,645 § 7,000 $ 7,000
PHYSICAL/PYSCH EXAMS 54223 $ 121§ 97 § 380 $ 380
POSTAGE 54206 $ 448 ¢ 311§ 350 350
PRINTING 54208 $ 291§ 251§ 300 $ 300
COMPUTER SOFTWARE/MAINTENANCE 54201 $ 468 $ 3384 § 9,000 $ 6,000  SOFTWARE MAINTENANCE
TELEPHONE 54202 $ 11,259 § 10544 $ 15,000 $ 12,000 DECREASED DUE TO CHANGE IN INTERNET/PHONE PROVIDER
ch_v_stﬂ\mO.c_Esmzq_s>_2._,mz>20m 54212 S 4,614 S 4916 § 5,000 § 5,000
EQUIPMENT RENTAL 54216 $ -8 -8 -8 -
GASOLINE 54217 $ 47028 § 34370 § 45,000 $ 45,000
MEMBERSHIPS/DUES 54213 $ 564§ 211 $ 500 $ 500
SUPPLIES ; 54214 $ 5746 S 2,245 § 6,000 $ 6,000
VEHICLE MAINTENANCE 54220 S 19,133 § 9,270 § 16,000 $ 12,000 Umnxm>mmoOCm402m<<mx<mI_n_.mm_z FLEET
COMMUNITY POLICING. 54221 $ 2,563 $ 1,613 ¢ 2,500 $ 2,500
DONATION EXPENDITURES 54601 S 1,111 S 593 § 3,244 § NONE ANTICIPATED
HALLUOWEEN EVENT 54607 S - S - S - S
NATIONAL NIGHT OUT EVENT 54222 S (219) S - S - S -
INTEREST EXPENSE 54225 $ R -
GRANT EXPENDITURES 54606 $ - s -8 $
RACIAL PROFILING REPORT 54224 $ 1,500 $ -8 -8 -
TOTAL - OPERATIONAL EXPENSES $ 110,565 $ 74,719 S 115,830 $ 103,030
CAPITAL EXPENDITURES 54400 $ -8 -8 -8 -
TOTAL - CAPITAL EXPENDITURES $ -8 -8 - $ -

TOTAL - POLICE DEPARTMENT EXPENDITURES $ 984713 $ 660,794 $ 1,021,324 $ 1,029,492



CITY OF GARDEN RIDGE
GENERAL FUND FISCAL YER 2013
FUND 100 - FACILITIES

BUDGET LINE ITEM DESCRIPTION

PAYROLL GROSS

OVERTIME

TEMP/SEASONAL EMPLOYEE
CONTRACT LABOR

FICA

MEDICARE TAX

WORKER'S COMP INSURANCE
HEALTH/DENTAL/VISION INSURANCE
LIFE INSURANCE

LONGEVITY

CERTIFICATION PAY
RETIREMENT

TWC - UNEMPLOYMENT TX
TOTAL - PAYROLL & BENEFITS

BUILDING MAINTENANCE

GROUNDS MAINTENANCE

ANIMAL CONTROL

FORMER CITY COMPLEX MAINTENANCE
PARKS MAINTENANCE

PARK DONATION EXPENDITURE

PAUL DAVIS PARK UPGRADES

TOTAL - LEASE CONTRACTS

AUTO _ZMCNDZDm.
TOTAL - INSURANCE

PARK/ISLAND ELECTRICITY
LANDSCAPE WATER

UTILITIIES

CONTINGENCY

UNIFORMS

TRAINING/TRAVEL
EQUIPMENT/EQUIPMENT MAINTENANCE
EQUIPMENT RENTAL

TELEPHONE

GASOLINE

OPERATIONAL MATERIALS

SMALL HAND TOOLS

SUPPLIES

VEHICLE MAINTENANCE

TOTAL - QPERATIONAL EXPENSES

LINE {TEM
ACCT #

55012
55013
55021
55145
55014
55016
55015
55020
55023
55019
55018
55025
55017

55227
55228
55229
55234
55230

55235

55304

55231
55232
55211
55236
55118
55200
55212
55216
55202
55217
55238
55240
55214
55220

L R LR R Y Y A T IR SR W7 Y

R Y R R R IRV N7 Y

v n

R T LR LR R S T Y R

FY 2011
ACTUAL

80,752
2,125
365
3,754
878
1,289
7,961
145
282
4,676
403
102,630

15,699
1,934
8,750
5,888

453

32,724

852
852

1,461

739
7,059
2,156
3,264

792
4,976

1,522
12,496
7,617
380
953
4,772
48,187

R R R R R LNV SRV 7 S

R RV R A R RS

v n

R Y . IR R N7 ARV SV SRV ARV SR ? SR TN

Y-T-D
05/31/2012

54,769
3,674
2,681

627
1,855
6,581

116

310

2,362
592
73,567

4,088
2,661
2,947

1,680

11,376

975
975

749
354
4,850
297
2,278
225
2,822
231
736
6,886
2,498
558
609
2,804
25,897

FY 2012
AMENDMENT #1

83,259
1,700
250
5318
1,244
1,855
10,001
183
810
4,563
5§22
103,705

R Y R R R R RV Y S SV SRV N7 S

12,500
3,000
8,000
6,000

29,500

Y Y Y SR Y Y 7.

"3

975
975

v

1,500
1,000
7,000
1,000
4,000
1,200
7,000

500
1,500
9,000
6,000
1,000
1,000
8,000

49,700

R LR T IRV R T Y Y Y SR T ST SIRY SRV

R I R R Y Y Y A R R

R R Y A R R

R Y R IR R R Y. SRV WV S Y SR P 7Y

FY 2013

86,173
4,500
250
5,674
1,327
1,948
11,442
183
840
5,106
522
117,965

12,500
3,500
8,000
5,000

85,000

114,000

860
860

1,500
1,000
7,000
1,000
4,000
1,200
7,000
500
1,500
11,000
6,000
1,000
1,000
8.000
51,700

BUDGET REQUEST EXPLANATION

3.5% SALARY INCREASE

ADJUSTED FOR SALARY INCREASE

ADJUSTED FOR SALARY INCREASE

PROJECTED 5% INCREASE

PROJECTED 15% INC HEALTH INS/DENTAL INS INC/5% INC VISION INS

ADJUSTED FOR TENURE

INCREASED RATE FOR 2013

INCREASED FOR MAINTENANCE NEEDS

BATHROOM UPGRADES

PROJECTED COST

INCREASED FUEL COST



BUDGET LINE {TEM DESCRIPTION

FOREST WATERS CIRCLE REPAIR
CRACK SEALING

STREET IMPROVEMENT

SIGN MAINTENANCE

CULVERT MAINTENANCE
TOTAL - STREETS/DRAINAGE

CAPITAL PROJECTS EXPENSE

CAPITAL EXPENDITURES
TOTAL - CAPITAL EXPENDITURES

TOTAL - FACILITIES

LINE ITEM
ACCT #

55706
55701
55702
55233
55704

55405
55400

“vv o »

wr

FY 2011
ACTUAL

4,000
20,000
15,385

601

1,588

41,575

3,602
3,602

229,570

Y Y R AR

inn

Y-T-D

FY 2012

05/31/2012 AMENDMENT #1

20,000
98,357
3,027
90
121,474

L R A

3,602
3,602

¥ in

236,891 $

20,000
118,423
3,027
16,694
158,144

3,602
3,602

351,626

R R

v n Y

v

FY 2013

20,000
35,000

4,000
25,000
£4,000

7,500
7,500

376,025

BUDGET REQUEST EXPLANATION

SEAL COAT GARDENIA BEND FROM AZALEA GATE TO PARADISE PASS
INCREASED FOR MANDATED SIGN UPGRADES
MISC. DRAINAGE PROJECTS/NEEDS PERFORMED INHOUSE

N

REPLACE LARGE DUMP TRUCK - 1/4 SPLIT WITH WATER DEPARTMENT



Water Fund
Budget FY 2013
3.5% Option #2

Projected Fund Balance at 10/01/12: $3,617,842
Budgeted Revenue: $1,446,750
Available Funds: $5,064,592
Budgeted Expenditures: $1,417,718
Subtotal Available Funds at 9/30/13: $3,646,874

Transfer from Water Investments Account to
Capital Projects Fund for Painting of 200K Gallon
Elevated Water Tank: -$ 250,000

Transfer from Water Impact Fees Account to
Capital Projects Fund for Waterline
Replacement Projects : -$ 898,307

Transfer from Water Fund Reserves to Capital
Projects Fund for Waterline Replacement
Projects: -$1,051,143

Projected Total Available Funds at 9/30/13: $1,447,424
(Approximately 12.25 months of Reserves
remaining)

2013 Budget carryover to Reserves = $29,032

(Fund consist of Water Operating Account, Water Investment Account, Water Impact Fee
Account, Water Surcharge Account and Water Rights/Infrastructure Account)



CITY OF GARDEN RIDGE
WATER FUND FISCAL YEAR 2013
FUND 200 - WATER REVENUE

BUDGET LINE ITEM DESCRIPTION

WATER SALES

METER FEES

PENALTIES

WATER SURCHARGES

WATER SURCHARGES - PENALTIES
INTEREST

MISCELLANEOUS (NCOME

NSF INCOME

SALE OF ASSESTS

WATER RIGHTS LEASE INCOME

EAA REBATE

WATER IMPACT FEES

WATER RIGHTS/INFRASTRUCTURE
TRANSFER IN - CIP

TRANSFER IN - WATER INVESTMENT FUND
TRANSFER IN - WATER RIGHTS/INFRASTRUCTURE
TRANSFER IN - WATER IMPACT FEES
TOTAL - WATER REVENUE

TOTAL REVENUES

LINE ITEM
ACCT #

40601

VBVBBBLBBVBBLBVBBBBYLBN

"

fY 2011
ACTUAL

1,372,250
35,783
10,150
19,260

400

15,803

1.453,646

1,453,646

VOB BBranuvdnnans e nan

w

Yo
05/31/2012

546,983
34,450
5,037

11,982

175

10,242

608,859

608,859

FY 2012

AMENDMENT #1

VBB ununisdanannnvevn

s

1,200,000
37,000
9,000
20,000
1,000
S00

1,278,222

1,278,242

VAN BUBABLBBVLVBAVY VBN

FY 2013

1,372,250
40,000
9,000

17,000

500

8,000

1,436,750

1,446,750

ALIGNED WITH PRIOR YEAR ACTUAL
ALIGNED WITH CURRENT REVENUES AND NEW DEVELOPMENT

ADJUSTED FOR LOWER INTEREST RATES

NOT ANTICIPATED DUE TO NEW POLICY ON LEASING WATER
ANTICIPATED REBATE FOR WATER USAGE DURING 2012



CITY OF GARDEN RIDGE
WATER FUND FISCAL YEAR 2013
FUND 200 - WATER EXPENDITURES

LINEITEM FY 2011 YTD FY 2012 FY 2013
BUDGET LINE ITEM DESCRIPTION ACCT # ACTUAL 05/31/2012  AMENDMENT #1 BUDGET REQUEST EXPLAINATION
PAYROLL GROSS 70012 $ 211,153 § 133,686 $ 211,686 $ 219,096  3.5% SALARY INCREASE
OVERTIME 70013 $ 7,200 $ 3019 § 5200 $ 5,200
CONTRACT LABOR 70145 $ -8 -8 500 § 500
FICA 70014 $ 13,998 § 9,085 $ 13,774 $ 14,341  ADJUSTED FOR SALARY INCREASE
MEDICARE TAX 70016 $ 3,273 § 2125 § 32 § 3,354 ADJUSTED FOR SALARY INCREASE
WORKER'S COMP INSURANCE 70015 $ 4430 § 5073 § 5073 $ 5,327 PROJECTED 5% INCREASE
HEALTH/DENTAL/VISION INSURANCE 70020 $ 28201 § 19,743 $ 30,005 $ 34,326 PROJECTED 15% INC HEALTH INS/DENTAL INS INC/5% INC VISION INS
LIFE INSURANCE 70023 $ 523§ 348 § 549 § 549
LONGEVITY 70019 $ 3,964 $ 2976 $ 4710 § 5,510 ADJUSTED FOR TENURE
CERTIFICATION PAY 70018 $ 1,011 § 992 § 900 $ 1,500 ADJUSTED FOR CURRENT CERTIFICATIONS
RETIREMENT 70025 $ 19,141 § 8,404 § 11,928 § 12,907 INCREASED RATE FOR 2013
TWC - UNEMPLOYMENT TAX 70017 $ 993 $ 1656 $ 1566 $ 1,566
TOTAL - PAYROLL & BENEFITS $ 293,887 $ 187,107 § 289,112 § 304,176
AUDITING FEES 70120 $ 3600 $ 4,000 $ 4,000 $ 4,000
ENGINEER 70106 $ -8 2,238 § 15,000 $ 8,000 DECREASED FOR ANTICIPATED ENGINEERING NEEDS
ATTORNEY 70104 $ 364§ 2,281 $ 5000 $ 5,000
CITY FRANCHISE FEE 70160 $ 56,469 $ 28721 § 60,000 $ 60,000
CREDIT CARD PROCESSING FEES 70110 $ -8 -8 3,000 $ 3,000
PAYROLL PROCESSING FEES 70210 $ S -8 3,060 $ 3.060
TOTAL - CONTRACT SERVICES S 60,433 $ 37,200 $ 90,060 $ 83,060
AUTO INSURANCE 70304 $ 1,434 $ 1,708 § 1,708 § 1,752 PROJECTED COST
ERRORS & OMMISSIONS INSURANCE 70308 $ 1,460 S 945 § 945 § 1,086 PROJECTED COST
GENERAL LIABILITY INSURANCE 70302 $ 889 § 944 § 944 § 445 PROJECTED COST
PROPERTY INSURANCE 70310 $ 4406 S 5781 § 5781 $ 6,251 | PROJECTED COST
TOTAL - INSURANCE $ 8183 $ 9378 § 9378 $ 9,534
DEPRECIATION 70800 S 228489 $ -8 228,489 § 228,489
BAD DEBT - WATER FEES 70801 $ -8 -8 1500 $ 1,500
BOND SERVICE FEES 70802 $ -8 -8 -8 -
TRANSFER TO DEBT SERVICE 70803 $ 104,777 $ 99,311 $ 29,311 § 390,583 2002 SERIES $68,112/2009R SERIES $20,650/2009 SERIES $301,821
TOTAL - DEBT/DEPRECIATION $ 333,266 $ 99,311 § 329300 $ 620,572



BUDGET LINE ITEM DESCRIPTION

MISCELLANEOUS

MILEAGE REIMBURSEMENT
UNIFORMS

PUBLIC EDUCATION

REBATES

CONTINGENCY

TRAINING/TRAVEL

PLANT MAINTENANCE

POSTAGE

PRINTING

COMPUTER/SOFTWARE MAINTENANCE
CIVIC PLUS - AUDIO/VISUAL MEETINGS
TELEPHONE

TCEQ FEES

EAA MANAGEMENT FEES

UTILITIES

CHEMICALS

EQUIPMENT/EQUIPMENT MAINTENANCE
EQUIPEMENT RENTAL

GASOLINE

MEMBERSHIPS/DUES

OPERATIONAL MAINTENANCE

RADIO REPAIR/MAINTENANCE

SMALL HAND TOOLS

SUPPUES

VEHICLE MAINTENANCE

TOTAL - OPERATIONAL EXPENSES

WATER ACQUISITION
WATER CONSERVATION DISTRICT STUDY
CAPITAL EXPENDITURES

TRANSFER TO CAPITAL PROJECTS
TOTAL - CAPTIAL EXPENDITURES/STUDIES

TOTAL - WATER EXPENDITURES

LINE ITEM
ACCT #

70225
70215
70118
70242
70243
70236
70200
70239
70206
70208
70201

70202
70240
70241
70211
70237
70212
70216
70217
70213
70238
70203
70219
70214
70220

70401
70403
70400

70806

T Y R LR LT oy Y R VS

R R R AR R R ARV ARV ARV SR T 7.

LTS

FY 2011
ACTUAL

2,630
21
2,746

s71
1,613
26,417
7,691
3,029
5,744

4,734
6,715
21,575
106,937
4,150
6,491
370
12,7172
1,393
18,784
101

a8

959
4336
239,827

14,802

14,802

950,404

VBURVBVBLLVLLLLLVLVLVBVLLBNGL VNNV n

W

$

YTD
05/31/2012

594

2,366
400
579

3,470

4,310

5,745

3,159

6,593

4,605

47,737
40,473

2,424
739

8762
487

17,650
524
2,831
3,969
157,417

2,075

22,770

24,845

515,258

FY 2012
AMENDMENT #1

1,000

5,000
250
3,000
4,000
50,000
8,000
3,500
14,200
11,950
6,500
7,500
47,676
75,000
6,500
5,000
500
14,000
1,000
35,000
1,500
800
2,831
10,000
314,707

VULV NVBVBNLBBLBLVBLYLGVBYVYYYNNG®NNn

2,075

43,000

W

$ -
$ 45,075

$ 1,077,632

VBB VBVLBLLLLLLLLBBLBBLVLBBVBLLY®NGY®N

LTS

FY 2013

1,000

4,000
750
3,000
4,000
30,000
8,000
3,500
26,600
5,075
9,400
7,500
47,676
75,000
5,500
7,000
500
14,000
1,500
30,000
1,000
800
2,000
10,000
297,801

2,075

100,500

102,575

1,417,718

BUDGET REQUEST EXPLAINATION

ADJUSTED FOR NEW UNIFORM CONTRACT COSTS
INCREASED PUBLIC EDUCATION

NEW PLANTS ANTICIPATE LESS MAINTENANCE

MONTHLY IT $6K/SERVER & BACKUP $13K/DESKTOP REPLACEMENT $2.5K/SOFTWARE MAINT $5,100
ANNUAL MAINT & EQUIPMENT FOR STREAMING MEETINGS
ADIUSTED FOR WATER COMPANY PORTION OF INTERNET/PHONE/CABLE SERVICE

REALIGNED WITH PRIOR YEAR AND CURRENT YEAR EXPENDITURES
ALIGNED WITH PRIOR YEAR EQUIPMENT MAINTENANCE NEEDS

INCREASED STATE LICENSE FEES AND ORGANIZATION MEMBERSHIPS
ADJUSTED DUE TO NEW PLANTS LESS MAINTENANCE
ADJUSTED FOR ANTICIPATED REPAIR NEEDS

ALIGNED FOR SUPPLY NEEDS

2ND YEAR OF 5 YEAR LEASE ON 15 AF OF EDWARDS WATER

RADIO READ MXU'S $25K/METER CHANGE OUT $53#/3/4 LARGE DUMP TRUCK REPLACEMENT $22,500



Interest & Sinking Fund

Budget FY 2013 Option #2
Projected Fund Balance at 10/01/12: $ 52,463
Budgeted Revenue: $ 961,225
Available Funds: $1,013,688
Budgeted Expenditures: $ 959,226
Subtotal Available Funds: $ 53,802

Projected Total Available Funds
at 9/30/13: $ 53,802

(Fund consists of Interest & Sinking Accounts for 1998, 2002, 2005, 2009 and 2009
Refinance Series)

(This includes the proposed 2012 Series)



CITY OF GARDEN RIDGE
INTEREST & SINKING FUND FISCAL YEAR 2013
FUND 300 - 1&S REVENUE

BUDGET LINE ITEM DESCRIPTION

AD VALOREM TAXES

INTEREST

2009 C OF O'S

1998 REFINANCE C OF O'S

WATER FUND BOND PAYMENT TRANSFER
TOTAL - REVENUE

LINE ITEM
ACCT #

40022
40027
40020

40030

FY 2011
ACTUAL

550,274
1,368

104,777
656,419

Y-T-D FY 2012
05/31/2012 AMENDMENT #1
526,217 $ 539,401
943 $ 2,000
B -
- S -
- $ 99,311
527,160 $ 640,712

$
$
$
S
$
$

VNN

FY 2013

568,642
2,000

390,583
961,225

BUDGET REQUEST EXPLANATION

2012 Taxable Value of $565,318,194 @ $.100588

2002 Series $68,112/2009R Series $20,650/2009 Series $301,821



CITY OF GARDEN RIDGE
INTEREST & SINKING FUND FISCAL YEAR 2013
FUND 300 - I&S EXPENDITURES

BUDGET LINE ITEM DESCRIPTION

BOND PRINCIPAL

BOND INTEREST

AGENT FEES

2009 C OF O'S TRANSFER TO CAPITAL PROJECTS
2009 C OF O'S EXPENSES

TAX COLLECTION FEES

BOND ISSUE COSTS

TOTAL - EXPENDITURES

LINE ITEM
ACCT #

50126
50125
50127
50120
50128
50124
50129

FY 2011
ACTUAL

$ 365,000
$ 283,827
1,600

VW W

$ 650,427

$
$
$
$
S
$

Y-1-D FY 2012
05/31/2012 MENDMENT #1
$ 360,000 $ 360,000
$ 271,027 $ 271,027
$ 300 $ 2,150
$ -8

$ - S -

$ - $ -

S 631,327 S 633,177

$

FY 2013

530,000
427,076
2,150

959,226

BUDGET REQUEST EXPLANATION



Capital Improvement Fund
Combined City and Water Projects

Budget FY 2013 Option #2
Projected Fund Balance
10/01/12: $ 154,187
Revenue $8,237,322
Available Funds: $8,391,509
Expenditures $8,228,489
Projected Total Available
Funds at 9/30/13: $ 163,020

(Fund consists of Municipal Complex, Street Impact Fee and 2009 Water Improvements
Accounts.)



CITY OF GARDEN RIDGE
CAPITAL IMPROVEMENTS FUND FISCAL YEAR 2013
FUND 400 - CAPITAL IMPROVEMENTS REVENUE

LINE ITEM FY 2011

BUDGET LINE ITEM DESCRIPTION ACCT # ACTUAL
INTEREST 40402 S 4,509
TRANSFER IN - CITY INVESTMENT FUNDS 40999 § -
TRANSFER IN - STREET IMPACT FEES $ -
TRANSFER IN - WATER IMPACT FEES 40998 $ -
TRANSFER IN - WATER INVESTMENT FUNDS 40997 § -
TRANSFER IN - WATER FUND RESERVES

TRANSFER IN - WATER RIGHTS/INFRASTRUCTURE FUNDS 40995 S -
TRANSFER IN - 2009 CAPITAL WATER PROJECTS

2012 SERIES FUNDING S -
TOTAL - REVENUE $ 4,509

wr NN W

wn

Y-T-D
05/31/2012

473

FY 2012
AMENDMENT #1

1,000
592,672

337,440

180,227

1,111,339

$
$

W W

W N

FY 2013

5,000
192,672
90,200
898,307
250,000
1,051,143

5,750,000
8,237,322

BUDGET REQUEST EXPLANATION

$192,672 Hickory Bend Drainage

CiP Streets/Schoenthal Rd.

CIP Waterline Replacement

Paint 200K Gallon above ground storage tank
CiP Waterline Replacement

CIP Drainage/CIP Streets



CITY OF GARDEN RIDGE

CAPITAL IMPROVEMENTS FUND FISCAL YEAR 2013
FUND 400 - CAPITAL {MPROVEMENTS EXPENDITURES

BUDGET LINE ITEM DESCRIPTION

2012 SERIES COST OF 155UANCE

HIGH SERVICE PUMPS 2252 WELL SITE

1 MIL GALLON ELEVATED STORAGE TANK

600 ACRE FEET WATER - TRINITY WELL

HIGH SERVICE PUMPS 3009 WELL SITE

LOOP WATER LINE @ GARDEN RIDGE DR/TONKAWA PASS
MUNICIPAL COMPLEX PROJECT

PAINT 200,000 GALLON ELEVATED WATER TANK
CIP STREETS/SCHOENTHAL RD.

CIP STREETS

CIP DRAINAGE

RELOCATION OF 12" WATER MAIN 3009/2252
HICKORY BEND DRAINAGE

CIP WATERLINE REPLACEMENT

DOERR LANE REPAIR

TOTAL - EXPENDITURES

LINE ITEM

ACCT #

50212
50213
50214

50206

50220
50207

50208

7R T R VR VR A

W

FY 2011 Y-T-D
ACTUAL  05/31/2012
$ -
- $ 112,945
. m N
36275 $ 11,521
(36,725} $ 7,212
-8 .
3699 $ -
-8 -
-8 -
$ 54,968
-8 -
3,249 $ 186,646

FY 2012

AMENDMENT #1

W

$

$

0
98,532

11,521
70,174

337,440
592,672

1,110,339

R Y Y Y Y R R VRV "L R VRV R

FY 2013

67,500

250,000
90,200
3,302,664
2,376,003
192,672
1,949,450

8,228,489

BUDGET REQUEST EXPLANATION

Funded by 2012 Series

Paint 200K Gallon above ground storage tank
Funded by Street Impact Fees

Funded by 2012 Series

Funded by 2012 Series

Remainder of Hickory Bend/Arrowood Drainage Project
Funded by Water Reserves/Water Impact Fees



RESOLUTION 275-092012

A RESOLUTION APPROVING FISCAL YEAR 2013 BUDGET
FOR THE CITY OF GARDEN RIDGE GENERL FUND
FOR THE PERIOD OF OCTOBER 1, 2012
THROUGH SEPTEMBER 30, 2013

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GARDEN RIDGE, TEXAS:
THAT; the City Council of the City of Garden Ridge, Texas does hereby approve the Fiscal Year
2013 Budget for the City of Garden Ridge General Fund for the period ending September 30,
2013.

The attached Exhibit A is the detail of the General Fund Fiscal Year 2012 Budget for the period of
October 1, 2012 through September 30, 2013.

PASSED and APPROVED this 13™ day of September, 2012.

Jay F. Feibelman
Mayor

ATTEST:

Shelley Goodwin, TRMC
City Secretary



RESOLUTION 276-092012

A RESOLUTION APPROVING FISCAL YEAR 2013 BUDGET
FOR THE CITY OF GARDEN RIDGE WATER COMPANY
OPERATION AND MAINTENANCE FUND FOR THE
PERIOD OF OCTOBER 1, 2012THROUGH SEPTEMBER 30, 2013

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GARDEN RIDGE, TEXAS:
THAT; the City Council of the City of Garden Ridge, Texas does hereby approve Fiscal Year
2013 Budget for the City of Garden Ridge Water Company Operation and Maintenance Fund for
the period ending September 30, 2013.

The attached Exhibit A is the detail of the Water Company Fund Fiscal Year 2013 Budget for the
period of October 1, 2012 through September 30, 2013.

PASSED and APPROVED this 13™ day of September, 2012.

Jay F. Feibelman
Mayor

ATTEST:

Shelley Goodwin, TRMC
City Secretary



RESOLUTION 277-092012

A RESOLUTION APPROVING FISCAL YEAR 2013 BUDGET
FOR THE CITY OF GARDEN RIDGE
INTEREST AND SINKING FUND FOR THE PERIOD OF
OCTOBER 1, 2012 THROUGH SEPTEMBER 30, 2013

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GARDEN RIDGE, TEXAS:
THAT; the City Council of the City of Garden Ridge, Texas does hereby approve Fiscal Year
2013 Budget for the City of Garden Ridge Interest and Sinking Fund for the period ending
September 30, 2013.

The attached Exhibit A is the detail of the Interest and Sinking Fund Fiscal Year 2013 Budget for
the period of October 1, 2012 through September 30, 2013.

PASSED and APPROVED this 13% day of September, 2012.

Jay F. Feibelman
Mayor

ATTEST:

Shelley Goodwin, TRMC
City Secretary



RESOLUTION 278-092012

A RESOLUTION APPROVING FISCAL YEAR 2013 BUDGET
FOR THE CITY OF GARDEN RIDGE
CAPITAL IMPROVEMENT FUND FOR THE PERIOD OF
OCTOBER 1, 2012 THROUGH SEPTEMBER 30, 2013

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GARDEN RIDGE, TEXAS:
THAT; the City Council of the City of Garden Ridge, Texas does hereby approve Fiscal Year
2013 Budget for the City of Garden Ridge Capital Improvement Fund for the period ending
September 30, 2013.

The attached Exhibit A is the detail of the Capital Improvement Fund Fiscal Year 2013 Budget for
the period of October 1, 2012 through September 30, 2013.

PASSED and APPROVED this 13% day of September, 2012.

Jay F. Feibelman
Mayor

ATTEST:

Shelley Goodwin, TRMC
City Secretary



September 10, 2012
To: Mayor Feibelman and City Council

From: City Administrator Cain

The draft ordinances for both the 2012 Series issuance and the 2012 Refinance Series issuance
are attached. Both ordinances contain blanks in relation to the amounts, interest rates, principal and
maturity dates. The information for the aforementioned blanks will be provided to Council at the
meeting on September 13" by the City’s Financial Advisor Bob Henderson.



ORDINANCE NO. 169-092012

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $
“CITY OF GARDEN RIDGE, TEXAS COMBINATION TAX AND
REVENUE CERTIFICATES OF OBLIGATION, SERIES 2012”;
AUTHORIZING THE SALE THEREOF; AND ENACTING PROVISIONS
INCIDENT AND RELATED TO THE ISSUANCE OF SAID
CERTIFICATES

WHEREAS, the City Council of the City of Garden Ridge, Texas originally
determined that it should issue certificates of obligation in an amount not to exceed
$ for (1) the construction of city street improvements, including the
acquisition of right-of-way, (2) construction of drainage improvements, including the
acquisition of right-of-way, (3) improvements and extensions to the City’s water system
and (4) the payment of professional services and costs of issuance related thereto: and

WHEREAS, notice of intention to issue said combination tax and revenue
certificates of obligation for such purposes has been published in the New Braunfels
Herald-Zeitung, a newspaper of general circulation in the City of Garden Ridge, Texas,
on August 10, 2012, and August 17, 2012, the date of the first publication of such notice
being before the thirtieth (30th) day prior to the tentative date stated therein for the
passage of this ordinance; and

WHEREAS, the City Council of the City of Garden Ridge, Texas has determined
in accordance with the provisions of Subchapter C of Chapter 271, Texas Local
Government Code, §§ 271.041, et seq., as amended, and Chapter 1502, Texas
Government Code, as amended, for the purpose of paying contractual obligations to be
incurred for (1) the construction of city street improvements, including the acquisition of
right of way, (2) construction of drainage improvement, including the acquisition of right
of way, (3) improvements and extensions to the City's water system, and (4) pay costs
of issuance related thereto; and

WHEREAS, on September 13, 2012, the City Council of the City of Garden
Ridge, Texas, convened at 6:00 p.m. and considered passage of an ordinance
authorizing the issuance of said certificates of obligation (the “Ordinance”); and

WHEREAS, the certificates of obligation in the principal amount of $
should be sold for cash in accordance with the provisions of Texas Local Government
Code § 271.052, as amended; and

WHEREAS, no petition protesting the issuance of the certificates of obligation
described in the aforesaid notice, signed by at least 5% of the qualified electors of the
City, has been presented to or filed with the City Secretary or any other City official on
or prior to the date of the passage of this Ordinance; and
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WHEREAS, this City Council hereby finds and determines that the above
specified certificates of obligation described in said notice should be issued at this time;

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF GARDEN RIDGE, TEXAS:
ARTICLE |
DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 1.01. Definitions.

Unless otherwise expressly provided or unless the context clearly requires
otherwise in this Ordinance, the following terms shall have the meanings specified
below:

“Authorized Officials” means the Mayor and City Administrator.

“Certificate” or “Certificates” means the Certificates authorized to be issued by
Section 3.01 of this Ordinance and designated as “City of Garden Ridge, Texas
Combination Tax and Revenue Certificates of Obligation, Series 2012,” in the aggregate
principal amount of $

“City” means the City of Garden Ridge, Texas.

“City Council’ means the City Council of the City of Garden Ridge, Texas.

“‘Closing Date” means the date of the initial delivery of and payment for the
Certificates.

‘Code” means the Internal Revenue Code of 1986, as amended, including the
regulations and published rulings thereunder.

‘Designated Payment/Transfer Office” means the office of the Paying Agent
which is designated for the presentment of the Certificates.

‘DTC" means The Depository Trust Company, New York, New York, or any
successor securities depository.

‘DTC Participant’ means any broker, dealer, bank, trust company, clearing
corporation or certain other organizations with bonds credited to an account maintained
on its behalf by DTC.

‘Event of Default” means any event of default as defined in Section 10.01 of this
Ordinance.
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‘Fiscal Year” means such fiscal year as shall from time to time be set by the City
Council.

“Initial Certificate” means the initial certificate described in Sections 3.04(d) and
6.02(e) of this Ordinance.

“Interest and Sinking Fund” means the interest and sinking fund established by
Section 2.04 of this Ordinance.

“Interest Payment Date” means the date or dates upon which interest on each
Certificate is scheduled to be paid until their respective dates of maturity or prior
redemption, such dates being February 15 and August 15 of each year, commencing
February 15, 2013.

‘Mayor” means the Mayor of the City of Garden Ridge, Texas.

“Owner” or “Registered Owner” means the person who is the registered owner of
a Certificate or Certificates, as shown in the Register.

‘Paying Agent/Registrar’ means initially The Bank of New York Mellon Trust
Company, N.A., Dallas, Texas, or any successor thereto as provided in this Ordinance.

“Record Date” means the close of business on the last business day of the
month preceding the month in which an Interest Payment Date occurs.

“‘Register’ means the register specified in Section 3.06(a) of this Ordinance.

“Surplus Revenues” means those revenues of the City's Water System available
after deduction of the reasonable expenses of operation and maintenance of said Water
System and payment of all debt service, reserve and other requirements with respect to
all of the City's revenue bonds and other obligations, now outstanding or hereafter
issued, that are payable from and secured by a lien on and pledge of all or part of the
net revenues of said Water System.

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar
for the payment of the principal of or interest on the Certificates as the same comes due
and payable and remaining unclaimed by the Owners of Certificates for 90 days after
the applicable payment or redemption date.

‘Underwriter” means Southwest Securities, Inc.

“Water System” means the City’s water utility system.
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Section 1.02. Findings.

The declarations, determinations and findings declared, made and found in the
preamble to this Ordinance are hereby adopted, restated and made a part of the
operative provisions hereof.

Section 1.03. Table of Contents, Titles and Headings.

The table of contents, titles and headings of the Articles and Sections of this
Ordinance have been inserted for convenience of reference only and are not to be
considered a part hereof and shall not in any way modify or restrict any of the terms or
provisions hereof and shall never be considered or given any effect in construing this
Ordinance or any provision hereof or in ascertaining intent, if any question of intent
should arise.

Section 1.04. Interpretation.

(@)  Unless the context requires otherwise, words of the masculine gender
shall be construed to include correlative words of the feminine and neuter genders and
vice versa, and words of the singular number shall be construed to include correlative
words of the plural number and vice versa.

(b)  This Ordinance and all the terms and provisions hereof shall be liberally
construed to effectuate the purposes set forth herein.

ARTICLE Il

SECURITY FOR THE CERTIFICATES
CREATION OF FUNDS

Section 2.01. Tax Levy for Payment of Certificates.

Pursuant to the authority granted by the Constitution and laws of the State of
Texas, there shall be levied and there is hereby levied for the current year and each
succeeding year thereafter while the Certificates or any interest thereon is outstanding
and unpaid, an ad valorem tax within legal limitations on each $100 valuation of taxable
property in the City, at a rate sufficient within the limits prescribed by law to pay the debt
service requirements on the Certificates, being (i) the interest on the Certificates and (i)
a sinking fund for their payment at maturity or a sinking fund of two percent (2%) per
annum (whichever amount is the greater), when due and payable, full allowance being
made for delinquencies and costs of collection; said tax shall be assessed and collected
each year and applied to the payment of the debt service requirements, and the same
shall not be diverted to any other purpose. The taxes so levied and collected shall be
paid into the Interest and Sinking Fund. This governing body hereby declares its
purpose and intent to provide and levy a tax legally and fully sufficient to pay the debt
service requirements, it having been determined that the existing and available taxing
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authority of the City for such purpose is adequate to permit a legally sufficient tax in
consideration of all other outstanding obligations.

The amount of taxes to be provided annually and transferred by the Authorized
Officials to the Interest and Sinking Fund for the payment of principal of and interest on
the Certificates shall be determined and accomplished in the following manner:

(@) The City's annual budget shall reflect the amount of debt service
requirements to become due on the Certificates in the next succeeding Fiscal Year of
the City.

(b)  The amount required to be provided in the succeeding Fiscal Year of the
City from ad valorem taxes shall be the amount of the debt service requirements to be
paid on the Certificates in the next succeeding Fiscal Year of the City.

(c) Following the final approval of the annual budget of the City, the governing
body of the City shall, by Ordinance, levy an ad valorem tax at a rate sufficient to
produce taxes in the amount determined in paragraph (b) above, to be utilized for
purposes of paying the principal of and interest on the Certificates in the next
succeeding Fiscal Year of the City.

If the liens and provisions of this Ordinance shall be released in a manner
permitted by Article XI hereof, then the collection of such ad valorem tax may be
suspended or appropriately reduced, as the facts may permit, and further deposits to
the Interest and Sinking Fund may be suspended or appropriately reduced, as the facts
may permit. In determining the aggregate principal amount of outstanding Certificates,
there shall be subtracted the amount of any Certificates that have been duly called for
redemption and for which money has been deposited with the Paying Agent/Registrar
for such redemption.

Section 2.02. Revenue Pledge.

(@) The Certificates are additionally secured by and shall be payable from a
limited pledge, not to exceed $1,000, of the Surplus Revenues of the City's Water
System, such pledge authorized pursuant to Chapter 1502, Texas Government Code.
Notwithstanding the requirements of Section 2.01, if Surplus Revenues are actually on
deposit in the Interest and Sinking Fund in advance of the time when ad valorem taxes
are scheduled to be levied for any year, then the amount of taxes which otherwise
would be required to be levied pursuant to Section 2.01 may be reduced to the extent
and by the amount of the Surplus Revenues then on deposit in the Interest and Sinking
Fund.

(b) The Surplus Revenues, when and as received by the City, are hereby

pledged to the payment of the Certificates and shall be deposited into the Interest and
Sinking Fund. ;
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Section 2.03. Effect of Pledge.

Chapter 1208, Government Code, applies to the issuance of the Certificates and
the pledge of the combination of taxes and revenues thereof granted by the City under
Sections 2.01 and 2.02 of this Ordinance, and such pledge is therefore valid, effective,
and perfected. If Texas law is amended at any time while the Certificates are
outstanding and unpaid such that the pledge of the combination of taxes and revenues
granted by the City under Sections 2.01 and 2.02 of this Ordinance is to be subject to
the filing requirements of Chapter 9, Business & Commerce Code, then in order to
preserve to the Registered Owners of the Certificates the perfection of the security
interest in said pledge, the City agrees to take such measures as it determines are
reasonable and necessary under Texas law to comply with the applicable provisions of
Chapter 9, Business & Commerce Code and enable a filing to perfect the security
interest in said pledge to occur.

Section 2.04. Interest and Sinking Fund.

(@) The City hereby establishes a special fund or account to be designated
the “City of Garden Ridge, Texas Combination Tax and Revenue Certificates of
Obligation, Series 2012 Interest and Sinking Fund” (the “Interest and Sinking Fund”)
said fund to be maintained at an official depository bank of the City separate and apart
from all other funds and accounts of the City.

(b)  Money on deposit in or required by this Ordinance to be deposited to the
Interest and Sinking Fund shall be used solely for the purpose of paying the interest on,
redemption premium, if any, and principal of the Certificates when and as due and
payable in accordance with their terms and this Ordinance.

Section 2.05. Construction Fund.

(a)  Establishment of Construction Fund. A special fund or account, to be
designated the “City of Garden Ridge, Texas Combination Tax and Revenue
Certificates of Obligation, Series 2012 Construction Fund” (the “Construction Fund®) is
hereby created and shall be established and maintained by the City at the official City
depository. The Construction Fund shall be kept separate and apart from all other
funds and accounts of the City. The proceeds from the sale of the Certificates shall be
deposited in the Construction Fund and payments therefrom shall be made as provided
below.

(b)  Payments from Construction Fund. Payments from the Construction Fund
shall be made as follows;

(A)  There shall be immediately deposited to the Interest and Sinking
Fund the accrued interest on the Certificates to the date of delivery the sum of

$
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(B)  The remainder in the Construction Fund shall be used solely for the
purpose of paying contractual obligations to be incurred for (1) the construction of
city street improvements, including the acquisition of right-of-way, (2)
construction of drainage improvements, including the acquisition of right-of-way,
(3) improvements and extensions to the City’s water system and (4) the payment
of professional services and costs of issuance related thereto.

(c) Surplus Construction Funds. Any moneys remaining in the Construction
Fund after completion of the entirety of (1) the construction of city street improvements,
including the acquisition of right-of-way, (2) construction of drainage improvements,
including the acquisition of right-of-way, (3) improvements and extensions to the City's
water system and (4) the payment of professional services and costs of issuance
related thereto.

Section 2.06. Security of Funds.

All moneys on deposit in the Interest and Sinking Fund and the Construction
Fund for which this Ordinance makes provision (except any portion thereof as may be at
any time properly invested) shall be secured in the manner and to the fullest extent
required by the laws of the State of Texas for the security of City funds, and moneys on
deposit in such funds shall be used only for the purposes permitted by this Ordinance.

ARTICLE Il

AUTHORIZATION: GENERAL TERMS AND PROVISIONS
REGARDING THE CERTIFICATES

Section 3.01. Authorization.

The City's certificates of obligation to be designated “City of Garden Ridge,
Texas Combination Tax and Revenue Certificates of Obligation, Series 2012” (the
“Certificates”), are hereby authorized to be issued and delivered in accordance with the
Constitution and laws of the State of Texas. The Certificates shall be issued in the
aggregate principal amount of $ for the purpose of paying contractual
obligations to be incurred for (1) the construction of city street improvements, including
the acquisition of right-of-way, (2) construction of drainage improvements, including the
acquisition of right-of-way, (3) improvements and extensions to the City’s water system
and (4) the payment of professional services and costs of issuance related thereto.

Section 3.02. Date, Denomination, Maturities and Interest.

(@)  The Certificates shall bear interest on the unpaid principal amount thereof
from September 15, 2012 (which date shall be the Dated Date noted on the
Certificates). The Certificates shall be in fully registered form, without coupons, in the
denomination of $5,000 or any integral multiple thereof and shalt be numbered
separately from R-1 upward, except the Initial Certificate, which shall b& numbered T-1.
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(b)  The Certificates shall mature on February 15 in the years and in the
principal amounts set forth in the following schedule:

Year of Principal Interest
Maturity Installments Rate
2013 $ %
2014 %
2015 %
2016 %
2017 %
2018 %
2019 %
2020 %
2021 %
2022 %
2023 %
2024 %
2025 %
2026 %
2027 %
2028 %
2029 %
2030 %
2031 %
2032 %

(c) Interest shall accrue and be paid on each Certificate respectively until its
redemption or prior maturity from the later of the Dated Date or the most recent Interest
Payment Date to which interest has been paid or provided for at the rates per annum for
each respective maturity specified in the schedule contained in subsection (b) above.
Such interest shall be payable on February 15 and August 15 of each year,
commencing on February 15, 2013, computed on the basis of a 360-day year of twelve
30-day months.

Section 3.03. Medium, Method and Place of Payment.

(@ The principal of, redemption premium, if any, and interest on the
Certificates shall be paid in lawful money of the United States of America.

(b) Interest on the Certificates shall be payable to the Owner whose name
appears in the Register at the close of business on the last day of the month preceding
such Interest Payment Date (the “Record Date”); provided, however, that in the event of
nonpayment of interest on a scheduled Interest Payment Date, and for thirty (30) days
thereafter, a new record date for such interest payment (the “Special Record Date”) will
be established by the Paying Agent/Registrar (hereinafter defined and designated) if
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and when funds for the payment of such interest have been received from the City.
Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the “Special Payment Date,” which shall be at least 15 days after the Special
Record Date) shall be sent at least five (5) business days prior to the Special Record
Date by United States mail, first class postage prepaid, to the address of each Owner of
a Certificate appearing on the books of the Paying Agent/Registrar at the close of
business on the last business day preceding the date of mailing of such notice.

(©) Interest shall be paid by check, dated as of the Interest Payment Date,
and sent by the Paying Agent/Registrar to each Owner, first class United States mail,
postage prepaid, to the address of each Owner as it appears in the Register, or by such
other customary banking arrangements acceptable to the Paying Agent/Registrar and
each Owner to whom interest is to be paid; provided, however, that the Owner shall
bear all risk and expenses of such customary banking arrangements.

(d)  The principal of each Certificate shall be paid to the Owner thereof on the
due date (whether at the maturity date or the date of prior redemption thereof) upon
presentation and surrender of such Certificate at the Designated Payment/Transfer
Office.

(e) If the date for the payment of the principal of or interest on the Certificates
shall be a Saturday, Sunday, legal holiday, or a day on which banking institutions in the
city where the Paying Agent/Registrar is located are required or authorized by law or
executive order to close, then the date for such payment shall be the next succeeding
day which is not a Saturday, Sunday, a legal holiday, or day on which banking
institutions are required or authorized to close, and payment on such date shall for all
purposes be deemed to have been made on the due date thereof as specified in this
Section.

Section 3.04. Control, Execution and Initial Registration.

(@)  The Certificates shall be executed on behalf of the City by the Mayor and
the City Secretary, by their manual or facsimile signatures, and the official seal of the
City shall be impressed or placed in facsimile thereon. Such facsimile signatures on the
Certificates shall have the same effect as if each of the Certificates had been signed
manually and in person by each of said officers, and such facsimile seal on the
Certificates shall have the same effect as if the official seal of the City had been
manually impressed upon each of the Certificates.

(b) In the event that any officer of the City whose manual or facsimile
signature appears on the Certificates ceases to be such officer before the authentication
of such Certificates or before the delivery thereof, such facsimile signature nevertheless
shall be valid and sufficient for all purposes as if such officer had remained in such
office.

(c)  Except as provided below, no Certificate shall be valid or obligatory for
any purpose or be entitled to any security or benefit of this Ordinance unless ‘and until
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there appears thereon the Certificate of Paying Agent/Registrar substantially in the form
provided herein, duly authenticated by manual execution by an officer or duly authorized
signatory of the Paying Agent/Registrar. It shall not be required that the same officer or
authorized signatory of the Paying Agent/Registrar sign the Certificate of Paying
Agent/Registrar on all of the Certificates. In lieu of the executed Certificate of Paying
Agent/Registrar described above, the Initial Certificate delivered at the Closing Date
shall have attached thereto the Comptroller's Registration Certificate substantially in the
form provided herein, manually executed by the Comptroller of Public Accounts of the
State of Texas, or by her duly authorized agent, which certificate shall be evidence that
the Certificate has been duly approved by the Attorney General of the State of Texas
and that it is a valid and binding obligation of the City, and has been registered by the
Comptroller of Public Accounts of the State of Texas.

(d)  On the Closing Date, one Initial Certificate representing the entire principal
amount of all Certificates, payable in stated installment to the Underwriter, or its
Representative, manually signed by the Mayor and City Secretary, approved by the
Attorney General, and registered and manually signed by the Comptroller of Public
Accounts, will be delivered to the Underwriter or its Representative. Upon payment for
the Initial Certificate, the Paying Agent/Registrar shall cancel the Initial Certificate and
deliver registered definitive Certificates in accordance with instructions received from
the Underwriter or its Representative.

Section 3.05. Ownership.

(a) The City, the Paying Agent/Registrar and any other person may treat the
person in whose name any Certificate is registered as the absolute owner of such
Certificate for the purpose of making and receiving payment of the principal thereof and
redemption premium (subject to the provisions herein that interest is to be paid to the
person in whose name the Certificate is registered on the Record Date), if any, thereon,
for the further purpose of making and receiving payment of the interest thereon, and for
all other purposes, whether or not such Certificate is overdue, and neither the City nor
the Paying Agent/Registrar shall be bound by any notice or knowledge to the contrary.

(b)  All payments made to the Owner of a Certificate shall be valid and
effectual and shall discharge the liability of the City and the Paying Agent/Registrar
upon such Certificate to the extent of the sums paid.

Section 3.06. Registration, Transfer and Exchange.

(@) So long as any Certificates remain outstanding, the City shall cause the
Paying Agent/Registrar to keep at its Designated Payment/Transfer Office a register
(the “Register”) in which, subject to such reasonable regulations as it may prescribe, the
Paying Agent/Registrar shall provide for the registration and transfer of Certificates in
accordance with this Ordinance.

> (b) Registration of any Certificate may be transferred in the Register only
- “upon the presentation and surrender thereof at the Designated Payment/Transfer Office
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of the Paying Agent/Registrar for transfer of registration and cancellation, together with
proper written instruments of assignment, in form and with guarantee of signatures
satisfactory to the Paying Agent/Registrar, evidencing assignment of the Certificates, or
any portion thereof in any integral multiple of $5,000, to the assignee or assignees
thereof, and the right of such assignee or assignees thereof to have the Certificates or
any portion thereof registered in the name of such assignee or assignees. No transfer
of any Certificate shall be effective until entered in the Register. Upon assignment and
transfer of any Certificate or portion thereof, a new Certificate or Certificates will be
issued by the Paying Agent/Registrar in conversion and exchange for such transferred
and assigned Certificate. To the extent possible, the Paying Agent/Registrar will issue
such new Certificate or Certificates in not more than three (3) business days after
receipt of the Certificate to be transferred in proper form and with proper instructions
directing such transfer.

(c)  Any Certificate may be converted and exchanged only upon the
presentation and surrender thereof at the Designated Payment/Transfer Office of the
Paying Agent/Registrar, together with a written request therefor duly executed by the
Owner or assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantees of signatures satisfactory to the Paying
Agent/Registrar, for a Certificate or Certificates of the same maturity and interest rate
and in any authorized denomination and in an aggregate principal or maturity amount
equal to the unpaid principal or maturity amount of the Certificate presented for
exchange. If a portion of any Certificate is redeemed prior to its scheduled maturity as
provided herein, a substitute Certificate or Certificates having the same maturity date,
bearing interest at the same rate, in the denomination or denominations of any integral
multiple of $5,000 at the request of the Owner, and in an aggregate principal amount
equal to the unredeemed portion thereof, will be issued to the Owner upon surrender
thereof for cancellation. To the extent possible, a new Certificate or Certificates will be
required to be delivered by the Paying Agent/Registrar to the Owner of the Certificate or
Certificates in not more than three (3) business days after receipt of the Certificate to be
exchanged in proper form and with proper instructions directing such exchange.

(d)  Each Certificate issued in exchange for any Certificate or portion thereof
assigned, transferred or converted shall have the same principal maturity date and bear
interest at the same rate as the Certificate for which it is being exchanged. Each
substitute Certificate shall bear a letter and/or number to distinguish it from each other
Certificate. The Paying Agent/Registrar shall convert and exchange the Certificates as
provided herein, and each substitute Certificate delivered in accordance with this
Section shall constitute an original additional contractual obligation of the City and shall
be entitled to the benefits and security of this Ordinance to the same extent as the
Certificate or Certificates in lieu of which such substitute Certificate is delivered.

(e)  The City will pay the Paying Agent/Registrar's reasonable and customary
charge for the initial registration or any subsequent transfer, exchange or conversion of
Certificates, but the Paying Agent/Registrar will require the Owner to pay a sum
sufficient to cover any tax or other governmental charge that is authorized to be
imposed in connection with the registration, transfer, exchange or conversion of a
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Certificate. In addition, the City hereby covenants with the Owners of the Certificates
that it will (i) pay the reasonable and standard or customary fees and charges of the
Paying Agent/Registrar for its services with respect to the payment of the principal of
and interest on the Certificates, when due, and (i) pay the fees and charges of the
Paying Agent/Registrar for services with respect to the transfer, registration, conversion
and exchange of Certificates as provided herein.

(f) Neither the City nor the Paying Agent/Registrar shall be required to
transfer or exchange any Certificate called for redemption, in whole or in part, within
forty-five (45) days of the date fixed for redemption; provided, however, such limitation
shall not be applicable to an exchange by the Owner of the uncalled balance of a
Certificate.

Section 3.07. Cancellation.

(@)  All Certificates paid or redeemed before scheduled maturity in accordance
with this Ordinance, and all Certificates in lieu of which exchange Certificates or
replacement Certificates are authenticated and delivered in accordance with this
Ordinance, shall be canceled and destroyed upon the making of proper records
regarding such payment, redemption, exchange or replacement. The Paying
Agent/Registrar shall periodically furnish the City with certificates of destruction of such
Certificates.

(b)  Each substitute Certificate issued in conversion of and exchange for or
replacement of (pursuant to the provisions of Sections 3.06, 3.08 and 3.09 hereof) any
Certificate or Certificates issued under this Ordinance shall have printed thereon a
Certificate of Paying Agent/Registrar, in the form hereinafter set forth. An authorized
representative of the Paying Agent/Registrar shall, before the delivery of any such
Certificate, manually sign and date such Certificate of Paying Agent/Registrar, and no
such Certificate shall be deemed to be issued or outstanding unless such Certificate of
Paying Agent/Registrar is so executed. No additional ordinances, orders, or resolutions
need be passed or adopted by the City Council or any other body or person so as to
accomplish the foregoing conversion and exchange or replacement of any Certificate or
portion thereof, and the Paying Agent/Registrar shall provide for the printing, execution
and delivery of the substitute Certificates in the manner prescribed herein, and said
Certificates shall be of customary type and composition and be printed on paper with
lithographed or steel engraved borders of customary weight and strength. Pursuant to
Subchapter D of Chapter 1201, Texas Government Code, the duty of conversion and
exchange or replacement of Certificates as aforesaid is hereby imposed upon the
Paying Agent/Registrar, and, upon the execution of the above Certificate of Paying
Agent/Registrar, the converted and exchanged or replaced Certificates shall be valid,
incontestable, and enforceable in the same manner and with the same effect as the
Initial Certificate which was originally delivered pursuant to this Ordinance, approved by
the Attorney General, and registered by the Comptroller of Public Accounts.:

(c)  Certificates issued in conversion and exchange or replacement of any
.- other Certificate or portion thereof (i) shall be issued in fully registered form, without
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interest coupons, with the principal of and interest on such Certificates to be payable
only to the Owners thereof, (ii) may be redeemed prior to their scheduled maturities, i)
may be transferred and assigned, (iv) may be converted and exchanged for other
Certificates, (v) shall have the characteristics, (vi) shall be signed and sealed, and (vii)
the principal of and interest on the Certificates shall be payable, all as provided, and in
the manner required or indicated, in the Form of Certificates set forth in this Ordinance.

Section 3.08. Temporary Cettificates.

(a)  Following the delivery and registration of the Initial Certificate and pending
the preparation of definitive Certificates, the City may execute and, upon the City's
request, the Paying Agent/Registrar shall authenticate and deliver, one or more
temporary Certificates that are printed, lithographed, typewritten, mimeographed or
otherwise produced, in any denomination, substantially of the tenor of the definitive
Certificates in lieu of which they are delivered, without coupons, and with such
appropriate insertions, omissions, substitutions and other variations as the officers of
the City executing such temporary Certificates may determine, as evidenced by their
signing of such temporary Certificates.

(b) Until exchanged for Certificates in definitive form, such Certificates in
temporary form shall be entitled to the benefit and security of this Ordinance.

(c)  The City, without unreasonable delay, shall prepare, execute and deliver
to the Paying Agent/Registrar, and thereupon, upon the presentation and surrender of
the Certificate or Certificates in temporary form to the Paying Agent/Registrar, the
Paying Agent/Registrar shall authenticate and deliver in exchange therefor a Certificate
or Certificates of the same maturity and series, in definitive form, in the authorized
denomination, and in the same aggregate principal amount, as the Certificate or
Certificates in temporary form surrendered. Such exchange shall be made without the
making of any charge therefor to any Owner.

Section 3.09. Replacement Certificates.

(a) Upon the presentation and surrender to the Paying Agent/Registrar of a
mutilated Certificate, the Paying Agent/Registrar shall authenticate and deliver in
exchange therefor a replacement Certificate of like tenor and principal amount, bearing
a number not contemporaneously outstanding. The City or the Paying Agent/Registrar
may require the Owner of such Certificate to pay a sum sufficient to cover any tax or
other governmental charge that is authorized to be imposed in connection therewith and
any other expenses connected herewith.

(b)  In the event that any Certificate is lost, apparently destroyed or wrongfully
taken, the Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas
and in the absence of notice or knowledge that such Certificate has been acquired by a
bona fide purchaser, shall authenticate and deliver a replacement Certificate of like
tenor and principal amount, bearing a number not contemporaneously outstanding,
pravided that the Owner first complies with the following requirements:
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(i) furnishes to the Paying Agent/Registrar satisfactory evidence of his or
her ownership of and the circumstances of the loss, destruction or theft of such
Certificate;

(i) furnishes such security or indemnity as may be required by the Paying
Agent/Registrar, and acceptable to the City, to save the Paying Agent/Registrar
and the City harmless;

(iiy pays all expenses and charges in connection therewith, including, but
not limited to, printing costs, legal fees, fees of the Paying Agent/Registrar and
any tax or other governmental charge that is authorized to be imposed; and

(iv) satisfies any other reasonable requirements imposed by the City and
Paying Agent/Registrar.

(c) If, after the delivery of such replacement Certificate, a bona fide purchaser
of the original Certificate in lieu of which such replacement Certificate was issued
presents for payment such original Certificate, the City and the Paying Agent/Registrar
shall be entitled to recover such replacement Certificate from the person to whom it was
delivered or any person taking therefrom, except a bona fide purchaser, and shall be
entitled to recover upon the security or indemnity provided therefor to the extent of any
loss, damage, cost or expense incurred by the City or the Paying Agent/Registrar in
connection therewith.

(d) In the event that any such mutilated, lost, apparently destroyed or
wrongfully taken Certificate has become or is about to become due and payable, the
Paying Agent/Registrar, in its discretion, instead of issuing a replacement Certificate,
may pay such Certificate.

(e)  Each replacement Certificate delivered in accordance with this Section
shall constitute an original additional contractual obligation of the City and shall be
entitled to the benefits and security of this Ordinance to the same extent as the
Certificate or Certificates in lieu of which such replacement Certificate is delivered.

Section 3.10. Book-Entry-Only System.

(@)  The definitive Certificates shall be initially issued in the form of a separate
single fully registered Certificate for each of the maturities thereof Upon initial
issuance, the ownership of each such Certificate shall be registered in the name of
Cede & Co., as nominee of DTC, and except as provided in Section 3.11 hereof, all of
the outstanding Certificates shall be registered in the name of Cede & Co., as nominee
of DTC.

(b)  With respect to Certificates registered in the name of Cede & Co.; as
nominee of DTC, the City and the Paying Agent/Registrar shall have no responsibility or
obligation to any DTC Participant or to any- person on behalf of whom such a DTC
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Participant holds an interest in the Certificates, except as provided in this Ordinance.
Without limiting the immediately preceding sentence, the City and the Paying
Agent/Registrar shall have no responsibility or obligation with respect to (i) the accuracy
of the records of DTC, Cede & Co., or any DTC Participant with respect to any
ownership interest in the Certificates, (ii) the delivery to any DTC Participant or any
other person, other than an Owner, as shown on the Register, of any notice with respect
to the Certificates, including any notice of redemption, or (jii) the payment to any DTC
Participant or any other person, other than an Owner, as shown in the Register of any
amount with respect to principal of, premium, if any, or interest on the Certificates.
Notwithstanding any other provision of this Ordinance to the contrary, the City and the
Paying Agent/Registrar shall be entitled to treat and consider the person in whose name
each Certificate is registered in the Register as the absolute Owner of such Certificate
for the purpose of payment of principal of, premium, if any, and interest on the
Certificates, for the purpose of giving notices of redemption and other matters with
respect to such Certificate, for the purpose of registering transfer with respect to such
Certificate, and for all other purposes whatsoever. The Paying Agent/Registrar shall
pay all principal of, premium, if any, and interest on the Certificates only to or upon the
order of the respective Owners, as shown in the Register as provided in this Ordinance,
or their respective attorneys duly authorized in writing, and all such payments shall be
valid and effective to fully satisfy and discharge the City's obligations with respect to
payment of, premium, if any, and interest on the Certificates to the extent of the sum or
sums so paid. No person other than an Owner, as shown in the Register, shall receive
a certificate evidencing the obligation of the City to make payments of amounts due
pursuant to this Ordinance. Upon delivery by DTC to the Paying Agent/Registrar of
written notice to the effect that DTC has determined to substitute a new nominee in
place of Cede & Co., and subject to the provisions in this Ordinance with respect to
interest checks or drafts being mailed to the Registered Owner at the close of business
on the Record Date, the word “Cede & Co.” in this Ordinance shall refer to such new
nominee of DTC.

Section 3.11. Successor Securities Depository; Transfer Outside Book-Entry-
Only System.

In the event that the City or the Paying Agent/Registrar determines that DTC is
incapable of discharging its responsibilities described herein and in the Representation
Letter by and between the City, the Paying Agent/Registrar and DTC (the
‘Representation Letter”), and that it is in the best interest of the Owners of the
Certificates that they be able to obtain certificated Certificates, or in the event DTC
discontinues the services described herein, the City or the Paying Agent/Registrar shall
(i) appoint a successor securities depository, qualified to act as such under Section
17(a) of the Securities and Exchange Act of 1934, as amended; notify DTC and DTC
Participants, as identified by DTC, of the appointment of such successor securities
depository and transfer one or more separate Certificates to such successor securities
depository; or (ii) notify DTC and DTC Participants, as identified by DTC, of the
‘availability through DTC of Certificates and transfer one or more separate Certificates to
DTC Participants having Certificates credited to their DTC acoounts, as identified by
DTC. In such event, the Certificates shall no longer be restricted to being registered in -
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the Register in the name of Cede & Co., as nominee of DTC, but may be registered in
the name of the successor securities depository, or its nominee, or in whatever name or
names Owners transferring or exchanging Certificates shall designate, in accordance
with the provisions of this Ordinance.

Section 3.12. Payments to Cede & Co.

Notwithstanding any other provision of this Ordinance to the contrary, so long as
any Certificates are registered in the name of Cede & Co., as nominee of DTC, all
payments with respect to principal of, premium, if any, and interest on such Certificates,
and all notices with respect to such Certificates, shall be made and given, respectively,
in the manner provided in the Representation Letter.

Section 3.13. Additional Obligations.

The City reserves the right to issue any additional obligations authorized by law
and such obligations may be payable from ad valorem taxes within the limits prescribed
by law, which may or may not be additionally secured by the Surplus Revenues of the
Water System. The City further reserves the right to issue any additional obligations
secured by the net revenues on the City’s Water System, which are senior to the lien
and pledge of the Surplus Revenues securing payment of the Certificates.

ARTICLE IV

REDEMPTION OF CERTIFICATES BEFORE MATURITY

Section 4.01. Limitation on Redemption.

The Certificates shall be subject to redemption before scheduled maturity only as
provided in this Article V.

Section 4.02. Optional Redemption.

The City reserves the option to redeem Certificates maturing on and after
February 15, 2023, in whole or in part, before their respective scheduled maturity dates,
on February 15, 2022, or on any date thereafter (such redemption dates to be fixed by
the City), at a price equal to the principal amount of the Certificates to be called for
redemption plus accrued interest to the date fixed for redemption.

Section 4.03. Partial Redemption.

(@) Ifless than all of the Certificates are to be redeemed and if less than all of
a maturity is to be redeemed, the Paying Agent/Registrar shall determine by lot the
Certificates, or portions thereof, within such maturity to be redeemed.
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(b) A portion of a single Certificate of a denomination greater than $5,000
may be redeemed, but only in a principal amount equal to $5,000 or any integral
multiple thereof. If such a Certificate is to be partially redeemed, the Paying
Agent/Registrar shall treat each $5,000 portion of the Certificate as though it were a
single Certificate for purposes of selection for redemption.

(c) Upon surrender of any Certificate for redemption in part, the Paying
Agent/Registrar, in accordance with Section 3.06 of this Ordinance, shall authenticate
and deliver an exchange Certificate or Certificates in an aggregate principal amount
equal to the unredeemed portion of the Certificate so surrendered, such exchange
being without charge, notwithstanding any provision of Section 3.06 to the contrary.

(d)  The Paying Agent/Registrar shall promptly notify the City in writing of the
principal amount to be redeemed of any Certificate as to which only a portion thereof is
to be redeemed.

Section 4.04. Notice of Redemption to Owners.

(@ The Paying Agent/Registrar shall give notice of any redemption of
Certificates by sending notice by first class United States mail, postage prepaid, not less
than thirty (30) days before the date fixed for redemption, to the Owner of each
Certificate (or part thereof) to be redeemed, at the address shown on the Register.

(b)  The notice shall state the redemption date, the redemption price, the place
at which the Certificates are to be surrendered for payment, and, if less than all the
Certificates outstanding are to be redeemed, an identification of the Certificates or
portions thereof to be redeemed.

(c)  Any notice given as provided in this Section shall be conclusively
presumed to have been duly given, whether or not the Owner receives such notice.

Section 4.05. Payment Upon Redemption.

(a)  Before or on each redemption date, the City shall deposit with the Paying
Agent/Registrar money sufficient to pay all amounts due on the redemption date and the
Paying Agent/Registrar shall make provision for the payment of the Certificates to be
redeemed on such date by setting aside and holding in trust such amounts received by
the Paying Agent/Registrar from the City and shall use such funds solely for the
purpose of paying the principal of, redemption premium, if any, and accrued interest on
the Certificates being redeemed.

(b)  Upon presentation and surrender of any Certificate called for redemption
at the Designated Payment/Transfer Office of the Paying Agent/Registrar on or after the
date fixed for redemption, the Paying Agent/Registrar shall pay the principal of,
redemption premium, if any, and accrued interest on such Certificates to the date of
redemption from the money set aside for such purpose. -
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Section 4.06. Effect of Redemption.

(@)  Notice of redemption having been given as provided in Section 4.04 of this
Ordinance, the Certificates or portions thereof called for redemption shall become due
and payable on the date fixed for redemption and, unless the City defaults in its
obligation to make provision for the payment of the principal thereof, redemption
premium, if any, or accrued interest thereon, such Certificates or portions thereof shall
cease to bear interest from and after the date fixed for redemption, whether or not such
Certificates are presented and surrendered for payment on such date.

(b)  If the City shall fail to make provision for payment of all sums due on a
redemption date, then any Certificate or portion thereof called for redemption shall
continue to bear interest at the rate stated on the Certificate until paid or until due
provision is made for the payment of same by the City.

Section 4.07. Lapse of Payment.

(@) Money set aside for the redemption of Certificates and remaining
unclaimed by the Owners of such Certificates after the redemption date shall be
segregated in a special escrow account and held in trust, uninvested, without interest,
for the account of such Owners.

(b)  Amounts held by the Paying Agent, which represent principal of and
interest on the Certificates remaining unclaimed by the Owner after the expiration of
three years from the date such amounts have become due and payable, shall be
reported and disposed of by the Paying Agent in accordance with the applicable
provisions of Texas law including, to the extent applicable, Title 6 of the Texas Property
Code, as amended.

ARTICLE V

PAYING AGENT/REGISTRAR

Section 5.01. Appointment of Initial Paying Agent/Registrar.

(@)  The City hereby appoints The Bank of New York Mellon Trust Company,
N.A., Dallas, Texas, as its registrar and transfer agent to keep such books or records
and make such transfers and registrations under such reasonable regulations as the
City and the Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar
shall make such transfers and registrations as herein provided. It shall be the duty of
the Paying Agent/Registrar to obtain from the Owners and record in the Register the
address of such Owner of each Certificate to which payments with respect to the
Certificates shall be mailed, as provided herein. The City or its designee shall have the
right to inspect the Register during regular business hours. of the Paying
Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the Registration
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Books confidential and, unless otherwise required by law, shall not permit their
inspection by any other entity.

(b)  The City hereby further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the Certificates. The Paying
Agent/Registrar shall keep proper records of all payments made by the City and the
Paying Agent/Registrar with respect to the Certificates, and of all conversions,
exchanges and replacements of such Certificates, as provided in the Ordinance.

Section 5.02. Qualifications.

Each Paying Agent/Registrar shall be (i) a banking corporation, a banking
association or a financial institution organized and doing business under the laws of the
United States or of any state thereof, (ii) authorized under such laws to exercise trust
powers and (iii) subject to supervision or examination by a federal or state governmental
authority.

Section 5.03. Maintaining Paying Agent/Reqistrar.

(@) At all times while any Certificates are outstanding, the City will maintain a
Paying Agent/Registrar that is qualified under Section 5.02 of this Ordinance. The
Mayor is hereby authorized and directed to execute an agreement with the Paying
Agent/Registrar specifying the duties and responsibilities of the City and the Paying
Agent/Registrar. The signature of the Mayor shall be attested by the City Secretary.

(b)  If the Paying Agent/Registrar resigns or otherwise ceases to serve as
such, the City will promptly appoint a replacement.

Section 5.04. Termination.

The City, upon not less than sixty (60) days notice, reserves the right to terminate
the appointment of any Paying Agent/Registrar by delivering to the entity whose
appointment is to be terminated written notice of such termination.

Section 5.05. Notice of Change to Owners.

Promptly upon each change in the entity serving as Paying Agent/Registrar, the
City will cause notice of the change to be sent to each Owner by first class United
States mail, postage prepaid, at the address in the Register, stating the effective date of
the change and the name and mailing address of the replacement Paying
Agent/Registrar.

Section 5.06. Agreement to Perform Duties and Functions.

By accepting the appointment as Paying Agent/Registrar, the Paying
Agent/Registrar is deemed to have agreed to the provisions of this Ordinance and that it
will perform the duties and functions of Paying Agent/Registrar prescribed thereby.
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Section 5.07. Delivery of Records to Successor.

If a Paying Agent/Registrar is replaced, such Paying Agent/Registrar, promptly
upon the appointment of the successor, will deliver the Register (or a copy thereof) and
all other pertinent books and records relating to the Certificates to the successor Paying
Agent/Registrar.

ARTICLE VI

FORM OF THE CERTIFICATES

Section 6.01. Form Generally.

(@)  The Certificates, including the Registration Certificate of the Comptroller of
Public Accounts of the State of Texas, the Certificate of the Paying Agent/Registrar, and
the Assignment form to appear on each of the Certificates, (i) shall be substantially in
the form set forth in this Article, with such appropriate insertions, omissions,
substitutions, and other variations as are permitted or required by this Ordinance, and
(if) may have such letters, numbers, or other marks of identification (including identifying
numbers and letters of the Committee on Uniform Securities Identification Procedures of
the American Bankers Association) and such legends and endorsements (including any
reproduction of an opinion of counsel) thereon as, consistently herewith, may be
determined by the City or by the officers executing such Certificates, as evidenced by
their execution thereof.

(b)  Any portion of the text of any Certificates may be set forth on the reverse
side thereof, with an appropriate reference thereto on the face of the Certificates.

(c)  The Certificates shall be typed, printed, lithographed, or engraved, and
may be produced by any combination of these methods or produced in any other similar
manner, all as determined by the officers executing such Certificates, as evidenced by
their execution thereof.

(d)  The Initial Certificate submitted to the Attorney General of the State of
Texas may be typewritten and photocopied or otherwise reproduced.

Section 6.02. Form of the Certificates.

The form of the Certificates, including the form of the Registration Certificate of
the Comptroller of Public Accounts of the State of Texas, the form of Certificate of the
Paying Agent/Registrar and the form of Assignment appearing on the Certificates, shall
be substantially as follows:

(a)  Form of Certificate.
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REGISTERED REGISTERED
No. R- 3

United States of America
State of Texas
CITY OF GARDEN RIDGE, TEXAS
COMBINATION TAX AND REVENUE

CERTIFICATE OF OBLIGATION
SERIES 2012
Dated Date: Interest Rate: Stated Maturity: CUSIP No.:
September 15, 2012
Registered Owner:
Principal Amount: DOLLARS

The City of Garden Ridge, Texas (hereinafter referred to as the “City”), for value
received, acknowledges itself indebted to and hereby promises to pay to the order of
the Registered Owner named above, or the registered assigns thereof, on the Stated
Maturity date specified above the Principal Amount hereinabove stated (or so much
thereof as shall not have been paid upon prior redemption), and to pay interest on the
unpaid principal amount hereof from the Dated Date at the per annum rate of interest
specified above computed on the basis of a 360-day year of twelve 30-day months:
such interest being payable on February 15 and August 15 in each year, commencing
February 15, 2013. Principal of this Certificate is payable at its Stated Maturity or
redemption to the Registered Owner hereof, upon presentation and surrender, at the
Designated Payment/Transfer Office of the Paying Agent/Registrar executing the
registration certificate appearing hereon, or its successor. Interest is payable to the
Registered Owner of this Certificate whose name appears on the “Register’ maintained
by the Paying Agent/Registrar at the close of business on the “Record Date,” which is
the last day of the month next preceding each Interest Payment Date, and interest shall
be paid by the Paying Agent/Registrar by check sent by United States mail, first class
postage prepaid, to the address of the Registered Owner recorded in the Register or by
such other method, acceptable to the Paying Agent/Registrar, requested by, and at the
risk and expense of, the Registered Owner. All payments of principal of and interest on
this Certificate shall be without exchange or collection charges to the Registered Owner
hereof and in any coin or currency of the United States of America which at the time of
payment is legal tender for the payment of public and private debts.

THIS CERTIFICATE IS ONE OF A SERIES of fully registered Certificates
specified in the title hereof issued in the aggregate principal amount of $
(herein referred to as the “Certificates”), issued pursuant to a certain ordinance of the
City (the “Ordinance”) for the purpose of paying contractual obligations to be incurred
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for (1) the construction of city street improvements, including the acquisition of right-of-
way, (2) construction of drainage improvements, including the acquisition of right-of-
way, (3) improvements and extensions to the City's water system and (4) the payment
of professional services and costs of issuance related thereto.

The Certificates maturing on and after February 15, 2023 may be redeemed
prior to their Stated Maturities, at the option of the City, in whole or in part, in principal
amounts of $5,000 or any integral multiple thereof (and if within a Stated Maturity
selected by lot by the Paying Agent/Registrar), on February 15, 2022, or on any date
thereafter, at the redemption price of par, together with accrued interest to the date of
redemption and upon 30 days prior written notice being sent by United'States mail, first
class postage prepaid, to the Registered Owners of the Certificates to be redeemed,
and subject to the terms and provisions relating thereto contained in the Ordinance.

If this Certificate (or any portion of the principal sum hereof) shall have been duly
called for redemption and notice of such redemption duly given, then upon such
redemption date this Certificate (or the portion of the principal sum hereof to be
redeemed) shall become due and payable, and interest thereon shall cease to accrue
from and after the redemption date therefor, provided moneys for the payment of the
redemption price and the interest on the principal amount to be redeemed to the date of
redemption are held for the purpose of such payment by the Paying Agent/Registrar.

In the event of a partial redemption of the principal amount of this Certificate,
payment of the redemption price of such principal amount shall be made to the
Registered Owner only upon presentation and surrender of this Certificate to the Paying
Agent/Registrar at its Designated Payment/Transfer Office, and there shall be issued to
the Registered Owner hereof, without charge, a new Certificate or Certificates of like
maturity and interest rate in any authorized denominations provided by the Ordinance
for the then unredeemed balance of the principal sum hereof. If this Certificate is
selected for redemption, in whole or in part, the City and the Paying Agent/Registrar
shall not be required to transfer this Certificate to an assignee of the Registered Owner
within 45 days of the redemption date therefor; provided, however, such limitation on
transferability shall not be applicable to an exchange by the Registered Owner of the
unredeemed balance hereof in the event of its redemption in part.

The Certificates are payable from the levy of a direct and continuing ad valorem
tax, within the limits prescribed by law, against all taxable property in the City, and from
a limited pledge, not to exceed $1,000, of Surplus Revenues (as defined in the
Ordinance) from the City's Water System. Reference is hereby made to the Ordinance,
a copy of which is on file in the Designated Payment/Transfer Office of the Paying
Agent/Registrar, and to all of the provisions of which the Registered Owner or Holder of
this Certificate by the acceptance hereof hereby assents, for definitions of terms; the
description of and the nature and extent of the tax levied and the revenue pledged for
the payment of the Certificates; the terms and conditions relating ‘to the transfer or
exchange of this Certificate; the rights, duties, and obligations of the City and the Paying

'+ Agent/Registrar; the terms and provisions upon which this Certificate may be

| ~«discharged at or prior to its. maturity, and deemed to be no longer outstanding

00637248;2 -22-



thereunder; and for other terms and provisions contained therein. Capitalized terms
used herein have the meanings assigned in the Ordinance.

This Certificate, subject to certain limitations contained in the Ordinance, may be
transferred on the Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon
duly endorsed by, or accompanied by a written instrument of transfer in form
satisfactory to the Paying Agent/Registrar duly executed by, the Registered Owner
hereof, or his duly authorized agent. When a transfer on the Register occurs, one or
more new fully registered Certificates of the same Stated Maturity, of autharized
denominations, bearing the same rate of interest, and of the same aggregate principal
amount will be issued by the Paying Agent/Registrar to the designated transferee or
transferees.

The City and the Paying Agent/Registrar, and any agent of either, shall treat the
Registered Owner whose name appears on the Register (i) on the Record Date as the
owner entitled to payment of interest hereon, (ii) on the date of surrender of this
Certificate as the owner entitled to payment of principal at the Stated Maturity, or its
redemption, in whole or in part, and (iii) on any other date as the owner for all other
purposes, and neither the City nor the Paying Agent/Registrar, or any agent of either,
shall be affected by notice to the contrary. In the event of nonpayment of interest on a
Certificate on a scheduled payment date and for thirty (30) days thereafter, a new
record date for such interest payment (a “Special Record Date”) will be established by
the Paying Agent/Registrar, if and when funds for the payment of such interest have
been received from the City. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (which shall be 15 days after the Special Record
Date) shall be sent at least five (5) business days prior to the Special Record Date by
United States mail, first class postage prepaid, to the address of each Registered
Owner of a Certificate appearing on the Register at the close of business on the last
business day next preceding the date of mailing of such notice.

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Certificate
and the series of which it is a part is duly authorized by law; that all Acts, conditions and
things to be done precedent to and in the issuance of this Certificate and the series of
which it is a part, have been properly done, have happened and have been performed
in regular and due time, form and manner as required by law; that proper provisions
have been made for the levy and collection annually of taxes upon all taxable property
in said City sufficient within the limits prescribed by law, and from a pledge of Surplus
Revenues (as defined in the Ordinance) from the City's Water System, to pay the
interest on this Certificate and the series of which it is a part as due and to provide for
the payment of the principal as the same matures; and that the total indebtedness of the
City, including the Certificates, does not exceed any constitutional or statutory limitation.

IN WITNESS WHEREOF, the City has caused this Certificate to be executed by
the manual or facsimile signature -of the Mayor of the City and countersigned by the
manual or facsimile signature of the City Secretary, and the official seal of the City has
‘been duly impressed or placed in facsimile on this Certificate. :
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Mayor
City of Garden Ridge, Texas

City Secretary
City of Garden Ridge, Texas

[SEAL]

(b)  FEorm of Comptroller's Registration Certificate.

The following Comptroller's Registration Certificate may be deleted from the
definitive Certificates if such certificate on the Initial Certificate is fully executed.

OFFICE OF THE COMPTROLLER §
OF PUBLIC ACCOUNTS § REGISTER NO.
OF THE STATE OF TEXAS §

| hereby certify that there is on file and of record in my office a Certificate of the
Attorney General of the State of Texas to the effect that this Certificate has been
examined by him as required by law, that he finds that it has been issued in conformity
with the Constitution and laws of the State of Texas, and that this Certificate has this
day been registered by me.

Witness my hand and seal of office at Austin, Texas,

[SEAL] Comptroller of Public Accounts
of the State of Texas

(c)  Form of Certificate of Paying Agent/Reqgistrar.

The following Certificate of Paying Agent/Registrar may be deleted from the
Initial Certificate if the Comptroller's Registration Certificate appears thereon.

CERTIFICATE OF PAYING AGENT/REGISTRAR
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The records of the Paying Agent/Registrar show that the Initial Certificate of this
series of Certificates was approved by the Attorney General of the State of Texas and
registered by the Comptroller of Public Accounts of the State of Texas, and that this is
one of the Certificates referred to in the within-mentioned Ordinance.

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.

Dallas, Texas

As Paying Agent/Registrar

Dated: By:

Authorized Signatory

(d) Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto

/
(Please print or typewrite name and address, including zip code, of Transferee)

the within Certificate and all rights thereunder,

(Please insert Social Security or Taxpayer Identification Number)

and hereby irrevocably constitutes and appoints attorney, to
register the transfer of the within Certificate on the books kept for registration thereof,
with full power of substitution in the premises.

Dated:

NOTICE: The signature on this Assignment
Signature Guaranteed By: must correspond with the name of the
| Registered Owner as it appears on the face of
the within Certificate in every particular and
must be guaranteed by an officer of a federal
Authorized Signatory or state bank or a member of the National
Association of Securities Dealers

(e)  Form of Initial Certificate.

Heading and paragraph one shall be amended to read as follows:

REGISTERED
No. T-1 _ $

UNITED STATES OF AMERICA
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STATE OF TEXAS
CITY OF GARDEN RIDGE, TEXAS
COMBINATION TAX AND REVENUE

CERTIFICATE OF OBLIGATION
SERIES 2012
Dated Date: CUSIP No.:
September 15, 2012
Registered Owner:
Principal Amount: DOLLARS

The City of Garden Ridge, Texas (hereinafter referred to as the “City”), for value
received, acknowledges itself indebted to and hereby promises to pay to the order of
the Registered Owner named above, or the registered assigns thereof, the Principal
Amount hereinabove stated on February 15 in the years and in principal instaliments in
accordance with the following schedule:

YEAR OF PRINCIPAL INTEREST
MATURITY INSTALLMENTS RATE

(Information to be inserted from
schedule in Section 3.02(b) hereof.)

(or so much principal thereof as shall not have been prepaid prior to maturity) and to
pay interest on the unpaid principal installments hereof from the Dated Date at the per
annum rates of interest specified above computed on the basis of a 360-day year of
twelve 30-day months; such interest being payable on February 15 and August 15 in
each year, commencing February 15, 2013. Principal instaliments of this Certificate are
payable in the year of maturity or on a prepayment date to the Registered Owner hereof
by The Bank of New York Mellon Trust Company, N.A. (the “Paying Agent/Registrar’),
upon presentation and surrender, at its principal offices in Dallas, Texas (the
“Designated Payment/Transfer Office”). Interest is payable to the Registered Owner of
this Certificate whose name appears on the “Register’ maintained by the Paying
Agent/Registrar at the close of business on the “Record Date,” which is the last
business day of the month next preceding each Interest Payment Date, and interest
shall be paid by the Paying Agent/Registrar by check sent by United States mail, first
class postage prepaid, to the address of the Registered Owner recorded in the Register
or by such other method, acceptable to the Paying Agent/Registrar, requested by, and
at the risk and expense of, the Registered Owner. All payments of principal of,
premium, if any, and interest on this Certificate shall be without exchange or collection
charges to the Registered Owner hereof and in any coin or currency of the United
States of America which at the time of payment is legal tender for the payment of public
and private debts.
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1)) Form of Statement of Insurance. A statement relating to a municipal bond
insurance policy, if any, to be issued for the Certificates may be printed on each
Certificate.

Section 6.03. CUSIP Registration.

The City may secure identification numbers (‘CUSIP Numbers”) and may
authorize the printing of such numbers on the face of the Certificates. It is expressly
provided, however, that the presence or absence of CUSIP Numbers on the Certificates
shall be of no significance or effect as regards the legality thereof and neither the City
nor the attorneys approving said Certificates as to legality are to be held responsible for
CUSIP Numbers incorrectly printed on the Certificates.

Section 6.04. Legal Opinion.

The approving legal opinion of Bickerstaff Heath Delgado Acosta LLP, Bond
Counsel, may be printed on the reverse side of each Certificate, or may be attached to
each Certificate.

ARTICLE Vi

SALE AND DELIVERY OF CERTIFICATES,
DEPOSIT OF PROCEEDS

Section 7.01. Approval of Documents.

The form and content of the Purchase Contract relating to the Certificates is
hereby approved.

Section 7.02. Sale of the Certificates.

The Certificates are hereby sold and shall be delivered to the Underwriter at a

price of $ (representing the par amount of the Certificates of
$ , plus a net original issue premium of $ and less an
Underwriter's discount of $ ) plus accrued interest on the Certificates

from September 15, 2012 to the date of closing, pursuant to the terms and provisions of
the Purchase Contract of even date herewith, presented to and hereby approved by the
City Council, which price and terms are hereby found and determined to be the most
advantageous reasonably obtainable by the City. The Mayor and other appropriate
officials of the City are hereby authorized and directed to execute such Purchase
Contract on behalf of the City, and the Mayor and all other officers, agents and
representatives of the City are hereby authorized to do any and all things necessary or
desirable to satisfy the conditions set out therein and to provide for the issuance and
delivery of the Certificates. The Initial Certificate shall be registered in the name of
Southwest Securities, Inc. e -
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Section 7.03. Approval of Official Statement.

The form and substance of the Official Statement for the Certificates and any
addenda, supplement or amendment thereto (the “Official Statement") presented to and
considered at this meeting is hereby in all respects approved and adopted. The Mayor
and the City Secretary are hereby authorized and directed to execute the same and
deliver appropriate numbers of executed copies thereof and of any closing certificates to
the Underwriter. The use and distribution of the Preliminary Official Statement by the
Underwriter is hereby ratified, approved and confirmed and is hereby deemed final as of
its date (except for the omission of pricing and related information) within the meaning
and for the purposes of paragraph (b)(1) of Rule 15¢2-12 under the Securities
Exchange Act of 1934, as amended, by the City Council. The Underwriter is hereby
authorized to use and distribute the Official Statement in re-offering, sale, and delivery
of the Certificates to the public. The City Secretary is hereby authorized and directed to
include and maintain a copy of the Official Statement and any addenda, supplement or
amendment thereto thus approved among the permanent records of this meeting.

Section 7.04. Control and Delivery of Certificates.

(@) The Mayor is hereby authorized to have control of the Initial Certificate
and all necessary records and proceedings pertaining thereto pending investigation,
examination and approval of the Attorney General of the State of Texas, registration by
the Comptroller of Public Accounts of the State and registration with, and initial
exchange or transfer by, the Paying Agent/Registrar.

(b)  After registration by the Comptroller of Public Accounts, delivery of the
Certificates shall be made to the Underwriter under and subject to the general
supervision and direction of the Mayor, against receipt by the City of all amounts due to
the City under the terms of sale.

Section 7.05. Bond Insurance. The purchase of and payment of the premium for
municipal bond insurance by the City, if any, in accordance with the terms of a
commitment for such insurance presented to and hereby approved by the City Council
is hereby authorized. All officials and representatives of the City are authorized and
directed to execute such documents and to do any and all things necessary or desirable
to obtain such insurance, and the printing on the Certificates of an appropriate legend
regarding such insurance is hereby approved.

ARTICLE VI

INVESTMENTS

Section 8.01. Investments.

(@)  Money in the Interest and Sinking Fund, at the option of the City, may be
invested in such securities or obligations as permitted under applicable law.
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(b)  Any securities or obligations in which such money is so invested shall be
kept and held in trust for the benefit of the Owners and shall be sold and the proceeds
of sale shall be timely applied to the making of all payments required to be made from
the fund from which the investment was made.

Section 8.02. Investment Income.

Interest and income derived from investment of the Interest and Sinking Fund
shall be credited to such Fund.

ARTICLE IX

PARTICULAR REPRESENTATIONS AND COVENANTS

Section 9.01. Payment of the Certificates.

On or before each Interest Payment Date of the Certificates and while any of the
Certificates are outstanding and unpaid, there shall be made available by the
Authorized Officials to the Paying Agent/Registrar, out of the Interest and Sinking Fund,
money sufficient to pay such interest on and principal of the Certificates as will accrue
or mature on the applicable Interest Payment Date.

Section 9.02. Federal Tax Covenants.

The City covenants to take any action necessary to secure, or refrain from any
action which would adversely affect, the treatment of the Certificates as obligations
described in section 103 of the Code, the interest on which is not includable in the
‘gross income” of the holder for purposes of federal income taxation. In furtherance
thereof, the City covenants as follows:

(1)  to take any action to assure that no more than 10 percent of the
proceeds of the Certificates or the projects financed therewith (less amounts
deposited to a reserve fund, if any) are used for any “private business use,” as
defined in section 141(b)(6) of the Code or, if more than 10 percent of the
proceeds of the projects financed therewith are so used, such amounts, whether
or not received by the City, with respect to such private business use, do not,
under the terms of this Ordinance or any underlying arrangement, directly or
indirectly, secure or provide for the payment of more than 10 pereent of the debt
service on the Certificates, in contravention of section 141(b)(2) of the Code:

(2)  to take any action to assure that in the event the “private business
use” described in subsection (1) hereof exceeds 5 percent of the proceeds of the
Certificates or the projects licensed therewith (less amounts deposited into a
reserve fund, if any) then the amount in excess of 5 percent is used for a “private
business use” which is “related” and not “disproportionate,” withirrthe meaning of
section 141(b)(3) of the Code, to the governmental use;
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(3) to take any action to assure that no amount which is greater than
the lesser of $5,000,000, or 5 percent of the proceeds of the Certificates (less
amounts deposited into a reserve fund, if any) is directly or indirectly used to
finance loans to persons, other than state or local governmental units, in
contravention of section 141(c) of the Code;

(4)  to refrain from taking any action which would otherwise result in the
Certificates being treated as “private activity bonds” within the meaning of section
141(b) of the Code;

(5)  to refrain from taking any action that would result in the Certificates
being “federally guaranteed” within the meaning of section 149(b) of the Code;

(6)  torefrain from using any portion of the proceeds of the Certificates,
directly or indirectly, to acquire or to replace funds which were used, directly or
indirectly, to acquire investment property (as defined in section 148(b)(2) of the
Code) which produces a materially higher yield over the term of the Certificates,
other than investment property acquired with—

() proceeds of the Certificates invested for a reasonable
temporary period of 3 years or less or, in the case of a refunding bond, for
a period of 30 days or less until such proceeds are needed for the purpose
for which the Certificates are issued,

(i) amounts invested in a bona fide debt service fund, within the
meaning of section 1.148-1(b) of the Treasury Regulations, and

(i)  amounts deposited in any reasonably required reserve or
replacement fund to the extent such amounts do not exceed 10 percent of
the proceeds of the Certificates;

(7)  to otherwise restrict the use of the proceeds of the Certificates or
amounts treated as proceeds of the Certificates, as may be necessary, so that
the Certificates do not otherwise contravene the requirements of section 148 of
the Code (relating to arbitrage) and, to the extent applicable, section 149(d) of
the Code (relating to advance refundings);

(8) to pay to the United States of America at least once during each
five-year period (beginning on the date of delivery of the Certificates) an amount
that is at least equal to 90 percent of the “Excess Earnings,” within the meaning
of section 148(f) of the Code, and to pay to the United States of America, not

.- later than 60 days after the Certificates have been paid in full, 100 percent of the
amount then required to be paid as a result of Excess Earnings under section
148(f) of the Code; and
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(9) to maintain such records as will enable the City to fulfill its
responsibilities under this section and section 148 of the Code and to retain such
records for at least six years following the final payment of principal and interest
on the Certificates.

In order to facilitate compliance with the above covenants (8) and (9), a “Rebate
Fund” is hereby authorized to be established by the City for the sole benefit of the
United States of America, and such fund shall not be subject to the claim of any other
person, including without limitation the certificateholders. The Rebate Fund is
authorized to be established for the additional purpose of compliance with section 148
of the Code.

It is the understanding of the City that the covenants contained herein are
intended to assure compliance with the Code and any regulations or rulings
promulgated by the U.S. Department of the Treasury pursuant thereto. In the event that
regulations or rulings are hereafter promuigated which modify or expand provisions of
the Code as applicable to the Certificates, the City will not be required to comply with
any covenant contained herein to the extent that such failure to comply, in the opinion of
nationally recognized bond counsel, will not adversely affect the exemption from federal
income taxation of interest on the Certificates under section 103 of the Code. In the
event that regulations or rulings are hereafter promulgated which impose additional
requirements which are applicable to the Certificates, the City agrees to comply with the
additional requirements to the extent necessary, in the opinion of nationally recognized
bond counsel, to preserve the exemption from federal income taxation of interest on the
Certificates under section 103 of the Code. In furtherance of such intention, the City
hereby authorizes and directs the Mayor, the City Secretary and the City Administrator
to execute any documents, certificates or reports required by the Code and to make
such elections on behalf of the City which may be permitted by the Code as are
consistent with the purpose for the issuance of the Certificates.

Section 9.03. Designation as Qualified Tax-Exempt Obligations.

The City hereby designates the Certificates as a “qualified tax-exempt
obligations” for purposes of Section 265(b) of the Code. In connection therewith, the
City represents (a) that the aggregate amount of tax-exempt obligations issued by the
City during calendar year 2012, including the Certificates, which have been designated
as a “qualified tax-exempt obligations” under section 265(b)(3) of the Code do not
exceed $10,000,000, and (b) that the reasonably anticipated amount of its tax-exempt
obligations which will be issued by the City during calendar year 2012, including the
Certificates, will not exceed $10,000,000. For purposes of this Section 9.03, the term
“tax-exempt obligations” does not include “private activity bonds” within the meaning of
section 141 of the Code, other than “qualified 501(c)(3) bonds” within the meaning of
section 145 of the Code. In addition, for purposes of this Section 9.03, the City includes
all governmental units which are aggregate with the City under section 265(b) of the
Code.
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Section 9.04. Other Representations and Covenants.

(@ The City will faithfully perform, at all times, any and all covenants,
undertakings, stipulations, and provisions contained in this Ordinance and in each
Certificate, the City will promptly pay or cause to be paid the principal of and interest on
each Certificate on the dates and at the places and manner prescribed in such
Certificate; and the City will, at the times and in the manner prescribed by this
Ordinance, deposit or cause to be deposited the amounts of money specified by this
Ordinance.

(b)  The City is duly authorized under the laws of the State of Texas to issue
the Certificates; all action on its part for the creation and issuance of the Certificates has
been duly and effectively taken; and the Certificates in the hands of the Owners thereof
are and will be valid and enforceable obligations of the City in accordance with their
terms.

ARTICLE X

DEFAULT AND REMEDIES

Section 10.01. Events of Default.

Each of the following occurrences or events for the purpose of this Ordinance is
hereby declared to be an “Event of Default,” to wit:

(1) the failure to make payment of the principal of, redemption
premium, if any, or interest on any of the Certificates when the same becomes
due and payable; or

(i) default in the performance or observance of any other covenant,
agreement or obligation of the City, the failure to perform which materially,
adversely affects the rights of the Owners, including but not limited to, their
prospect or ability to be repaid in accordance with this Ordinance, and the
continuation thereof for a period of 30 days after notice of such default is given
by any Owner to the City; or

(i)  the City declares bankruptcy.

Section 10.02. Remedies for Default.

(@  Upon the happening of any Event of Default, then and in every case any
Owner or an authorized representative thereof, including but not limited to, a trustee or
trustees therefor, may proceed against the City for the purpose of protecting and
enforcing the rights of the Owners under this Ordinance, by mandamus or other suit,
action or special proceeding in equity or at law, in any court of competent jurisdiction,
for any relief permitted by law, including the specific performance of any covenant or
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agreement contained herein, or thereby to enjoin any act or thing that may be unlawfui
or in violation of any right of the Owners hereunder or any combination of such
remedies.

(b) It is provided that all such proceedings shall be instituted and maintained
for the equal benefit of all Owners of Certificates then outstanding.

Section 10.03. Remedies Not Exclusive.

(a) No remedy herein conferred or reserved is intended to be exclusive of any
other available remedy or remedies, but each and every such remedy shall be
cumulative and shall be in addition to every other remedy given hereunder or under the
Certificates or now or hereafter existing at law or in equity; provided, however, that
notwithstanding any other provision of this Ordinance, the right to accelerate the debt
evidenced by the Certificates shall not be available as a remedy under this Ordinance.

(b)  The exercise of any remedy herein conferred or reserved shall not be
deemed a waiver of any other available remedy.
ARTICLE XI
DISCHARGE

Section 11.01. Discharge by Payment.

When all Certificates have been paid in full as to principal and as to interest and
redemption premium, if any, or when all Certificates have become due and payable,
whether at maturity or by prior redemption or otherwise, and the City shall have
provided for the payment of the whole amount due or to become due on all Certificates
then outstanding, including all interest that has accrued thereon or that may accrue to
the date of maturity or prior redemption, and any premium due or that may become due
at maturity or prior redemption, by depositing with the Paying Agent/Registrar, for
payment to the principal of such outstanding Certificates and the interest accrued
thereon and any redemption premium due thereon, the entire amount due or to become
due thereon, and the City shall also have paid or caused to be paid all sums payable
under this Ordinance by the City, including the compensation due or to become due the
Paying Agent/Registrar, then the Paying Agent/Registrar, upon receipt of a letter of
instructions from the City requesting the same, shall discharge and release the lien of
this Ordinance and execute and deliver to the City such releases or other instruments
as shall be requisite to release the lien hereof.
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Section 11.02. Discharge by Deposit.

(@)  The City may discharge its obligation to pay the principal of, redemption
premium, if any, and interest on all or any portion of the Certificates and its obligation to
pay other sums payable or to become payable under this Ordinance by the City,
including the compensation due or to become due the Paying Agent/Registrar, in any
manner permitted by applicable law, including in accordance with the following
provisions:

(i) depositing or causing to be deposited with the Paying Agent/Registrar
an amount of money that, together with the interest earned on or capital gains or
profits to be realized from the investment of such money, will be sufficient to pay
the principal of, redemption premium, if any, and accrued interest on such
Certificates to maturity or to the date fixed for prior redemption of such
Certificates, and to pay such other amounts as may be reasonably estimated by
the Paying Agent/Registrar to become payable under this Ordinance with respect
to the Certificates being provided for, including the compensation due or to
become due the Paying Agent/Registrar; and

(i) providing the Paying Agent/Registrar with an opinion of nationally
recognized bond counsel acceptable to the Paying Agent/Registrar to the effect
that the deposit specified in subdivision (i) of this subsection (a) will not cause the
interest on any of the Certificates to become subject to federal income taxation.

(b)  Subject to subsection (c) of this Section, upon compliance with subsection
(a) of this Section, the Certificates for the payment of which provision is thus made shall
no longer be regarded as outstanding and unpaid, and the Paying Agent/Registrar,
upon receipt of a letter of instructions from the City requesting the same, shall discharge
and release the lien of this Ordinance as to such Certificates and shall execute and
deliver to the City such releases or other instruments as shall be requisite to release the
lien hereof.

(c) Before discharge and release of any portion of the lien of this Ordinance
pursuant to this Section in accordance with subsection (a), the City shall make the
following provisions with the Paying Agent/Registrar (or other eligible commercial bank
or trust company):

(i) the establishment of a separate escrow account fund with the Paying
Agent/Registrar (or other eligible commercial bank or trust company) for the
deposit pursuant to subsection (a)(i) of this Section;

(i) the payment to the Owners at the date of maturity or at the date fixed
for prior redemption, as applicable, of the full amount to which the Owners of the
appropriate Certificates would be entitted by way of principal, redemption
premium, if any, and interest to the date of such maturity or prior redemption;
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(iii) the investment of such moneys by the Paying Agent/Registrar in
securities or obligations maturing in sufficient time, in the judgment of the Paying
Agent/Registrar, to make available the moneys required for such purposes;

(iv) the sending of written notice by registered or certified United States
mail to the Owner of each appropriate Certificate then outstanding within thirty
(30) days following the date of such deposit that such moneys are so available
for such payment; and

(v) the payment to the City, periodically or following final payment of the
principal of, redemption premium, if any, and interest on the appropriate
Certificates, of any moneys, interest earnings, profits or capital gains over and
above the amounts necessary for such purposes.

(d)  Notwithstanding anything in this Ordinance to the contrary, any money
deposited in the escrow account for the discharge and release of the lien of this
Ordinance shall be invested in (i) direct noncallable obligations of the United States of
America, including obligations that are unconditionally guaranteed by the United States
of America; (ii) noncallable obligations of an agency or instrumentality of the United
States, including obligations that are unconditionally guaranteed or insured by the
agency or instrumentality; or (iii) noncallable obligations of a state or an agency or a
county, municipality, or other political subdivision of a state that have been refunded.

ARTICLE XIl
CONTINUING DISCLOSURE UNDERTAKING

(@) Definitions. As used in this Section, the following terms have the
meanings ascribed to such terms below:

“EMMA" means the Electronic Municipal Market Access System established by
the MSRB.

‘MSRB” means the Municipal Securities Rulemaking Board.

‘Rule” means SEC Rule 15c2-12, as amended from time to time or officially
interpreted by the SEC.

“SEC” means the United States Securities and Exchange Commission.

- (b)  Updated Information and Data. The City shall provide annually to the
MSRB through EMMA, within six months after the end of each fiscal year ending in or
after 2012, financial information and operating data with respect to the City that is of the
general type included in the Official Statement authorized by Section 7.03, being the
information described in Appendix A of the Official Statement under Tables 1 and 3
through 12 and Appendix C thereto. Any financial statements so to be provided shalt be
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(1) prepared in accordance with the accounting principles the City may be required to
employ from time to time in accordance with State law, and (2) audited, if the City
commissions an audit of such statements and the audit is completed within the period
during which they must be provided. If the audit of such financial statements is not
complete within such period, then the City shall provide (1) unaudited financial
statements for such fiscal year within such six month period, and (2) audited financial
statements for the applicable fiscal year to the MSRB through EMMA when and if the
audit report on such statements becomes available.

If the City changes its fiscal year, it will notify the MSRB through EMMA of the
change (and of the date of the new fiscal year end) prior to the next date by which the
City otherwise would be required to provide financial information and operating data
pursuant to this Section.

The financial information and operating data to be provided pursuant to this
Section may be set forth in full in one or more documents or may be included by specific
reference to any document (including an official statement or other offering document, if
it is available from the MSRB) that theretofore has been provided to the MSRB through
EMMA or filed with the SEC).

(c) Event Notices. The City shall notify the MSRB through EMMA, in a timely
manner not in excess of ten business days after the occurrence of any of the following
events with respect to the Bonds:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial
difficulties;

4, Unscheduled draws on credit enhancements reflecting financial
difficulties;

5. Substitution of credit or liquidity providers, or their failure to
perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service

of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or
determinations with respect to the tax status of the Bonds or other
material events affecting the tax status of the Bonds;

7. Modifications to rights of holders of the Bonds, if material;

8. Bond calls, if material, and tender offers;
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9. Defeasances;

10.  Release, substitution, or sale of property securing repayment of the
Bonds, if material;

11.  Rating changes;
12.  Bankruptcy, insolvency, receivership or similar event;

13. The consummation of a merger, consolidation, or acquisition
involving an obligated person or the sale of all or substantially all of
the assets of the obligated person, other than in the ordinary course
of business, the entry into a definitive agreement to undertake such
an actian or the termination of a definitive agreement relating to any
such actions, other than pursuant to its terms, if material; and

14.  Appointment of a successor or additional trustee or the change of
name of a trustee, if material

The City shall notify the MSRB, in a timely manner, of any failure by the City to
provide financial information or operating data in accordance with subsection (b) of this
Section by the time required by this Section.

(d) Limitations, Disclaimers, and Amendments. The City shall be obligated to
observe and perform the covenants specified in this Section with respect to the City and
the Bonds while, but only while, the City remains an “obligated person” with respect to
the Bonds within the meaning of the Rule, except that the City in any event will give
notice required by subsection (c) of this Section of any bond calls and defeasance that
cause the City to no longer be such an “obligated person.”

The provisions of this Section are for the sole benefit of the Holders and
Beneficial Owners of the Bonds, and nothing in this Section, express or implied, shall
give any benefit or any legal or equitable right, remedy, or claim hereunder to any other
person. The City undertakes to provide only the financial information, operating data,
financial statements, and notices which it has expressly agreed to provide pursuant to
this Section and does not hereby undertake to provide any other information that may
be relevant or material to a complete presentation of the financial results, condition, or
-prospects of the City or the State of Texas or hereby undertake to update any
information provided in accordance with this Section or otherwise, except as expressly
provided herein. The City does not make any representation or warranty concerning
such information or its usefulness to a decision to invest in or sell Bonds at any future
date.

UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE
HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON; IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS
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PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

No default by the City in observing or performing its obligations under this
Section shall comprise a breach of or default under the Ordinance for purposes of any
other provision of this Ordinance.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise
limit the duties of the City under federal and state securities laws.

The provisions of this Section may be amended by the City from time to time to
adapt to changed circumstances resulting from a change in legal requirements, a
change in law, or a change in the identity, nature, status, or type of operations of the
City, but only if (1) the provisions of this Section, as so amended, would have permitted
an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of the
Rule to the date of such amendment, as well as such changed circumstances, and (2)
either (a) the Holders of a majority in aggregate principal amount (or any greater
amount required by any other provision of this Ordinance that authorizes such an
amendment) of the Outstanding Bonds consent to such amendment or (b) a Person that
is unaffiliated with the City (such as nationally recognized bond counsel) determines
that such amendment will not materially impair the interests of the Holders and
Beneficial Owners of the Bonds. If the City so amends the provisions of this Section, it
shall include with any amended financial information or operating data next provided in
accordance with subsection (b) of this Section an explanation, in narrative form, of the
reasons for the amendment and of the impact of any change in the type of financial
information or operating data so provided.

ARTICLE Xill

Section 13.01. Further Procedures.

The Mayor, City Secretary and all other officers, employees, and agents of the
City, and each of them, shall be and they are hereby expressly authorized, empowered,
and directed from time to time and at any time to do and perform all such acts and
things to execute, acknowledge and deliver in the name and under the official seal and
on behalf of the City all such instruments, whether or not herein mentioned, as may be
necessary or desirable to carry out the terms and provisions of this' Ordinance, the
Certificates and the Official Statement pertaining thereto. In case any officer whose
facsimile signature shall appear on any Certificates shall cease to be such ‘officer before
the delivery of the Certificates, such facsimile signature shall nevertheless be valid and
sufficient for all purposes the same as if he or she had remained in office until such
delivery.
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Section 13.02. Ordinance a Contract; Amendments. The Ordinance shall
constitute a contract with the Owners, from time to time, of the Certificates, binding on
the City and its successors and assigns, and shall not be amended or repealed by the
City as long as any Certificate remains outstanding except as permitted in this Section.
The City may amend the Ordinance without the consent of or notice to any Owners in
any manner not detrimental to the interests of the Owners, including the curing of any
ambiguity, inconsistency, or formal defect or omission therein. In addition, the City may,
with the written consent of the holders of a majority in aggregate principal amount of the
Certificates then outstanding affected thereby, amend, add to, or rescind any of the
provisions of the Ordinance; except that, without the consent 6f the Owners of all the
Certificates affected, no such amendment, addition, or rescission may (1) make any
change in the maturity of any of the outstanding Certificates; (2) reduce the rate of
interest borne by any of the outstanding Certificates; (3) reduce the amount of the
principal or maturity value of, or redemption premium, if any, payable onany
outstanding Certificates; (4) modify the terms of payment or of interest or redemption
premium on outstanding Certificates or any of them or impose any condition with
respect to such payment; or (5) change the minimum percentage amount of the
Certificates necessary to be held by Registered Owners for consent to such
amendment.

Section 13.03. Public Meeting.

It is officially found, determined, and declared that the meeting at which this
Ordinance has been read, passed and finally adopted was open to the public and public
notice of the time, place and subject matter of the public business to be considered and
acted upon at said meeting, including this Ordinance, was given, all as required by the
applicable provisions of the Open Meetings Act, Chapter 551, Texas Government Code.

[The remainder of this page intentionally left blank.]
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PASSED AND APPROVED this 13th day of September, 2012.

Mayor
City of Garden Ridge, Texas

ATTEST:

City Secretary
City of Garden Ridge, Texas

[CITY SEAL]
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ORDINANCE NO. 170-092012

ORDINANCE AUTHORIZING THE ISSUANCE OF $
CITY OF GARDEN RIDGE, TEXAS GENERAL OBLIGATION
REFUNDING BONDS, SERIES 2012; AUTHORIZING THE
REFUNDING OF CERTAIN OUTSTANDING OBLIGATIONS; LEVYING
A CONTINUING DIRECT ANNUAL AD VALOREM TAX ON ALL
TAXABLE PROPERTY WITHIN THE CITY FOR THE PAYMENT
THEREOF AND THE ASSESSMENT AND COLLECTION OF SUCH
TAXES; CREATING A SINKING FUND FOR THE REDEMPTION
THEREOF; AUTHORIZING THE SALE THEREOF; AUTHORIZING A
ESCROW AGREEMENT; AND ENACTING OTHER PROVISIONS
RELATING TO THE PURPOSES OF THIS ORDINANCE

WHEREAS, on September 13, 2012, the City Council of the City of Garden
Ridge, Texas, convened at 6:00 p.m. and considered passage of an ordinance
authorizing the issuance of the herein authorized general obligation refunding bonds
(the “Ordinance’); and

WHEREAS, the City desires to refund all of the outstanding Certificates of
Obligation, Series 2002 (the “Refunded Series 2002 Certificates”) in advance of their
maturities as set forth herein; and

WHEREAS, the City desires to refund all of the callable portion of its
outstanding Certificates of Obligation, Series 2005 (the ‘Refunded Series 2005
Certificates”) in advance of their maturities as set forth herein (collectively, the
Refunded Series 2002 Certificates and the Refunded Series 2005 Certificates are
referred to as the “Refunded Obligations”); and

WHEREAS, Chapter 1207, Texas Government Code (the “Act’), as amended,
authorizes the City to issue refunding bonds payable from taxes, without an election,
for the purpose of refunding the Refunded Obligations in advance of their maturities
and to accomplish such refunding by depositing directly with any paying agent for the
Refunded Obligations, or any other authorized trust company or commercial bank, the
proceeds of such refunding bonds, together with other available funds, in an amount
sufficient to provide for the payment or redemption of the Refunded Obligations, and
provides that such deposit shall constitute the making of firm banking and financial
arrangements for the discharge and final payment or redemption of the Refunded
Obligations; and

WHEREAS, the City desires to authorize the execution of an escrow agreement
between the City and the Escrow Agent named therein (the “Escrow Agreement’) and
provide for the deposit of proceeds of the refunding bonds, together with other funds, if
available, to pay the Refunded Obligations; and

00637445;2 Page 1



WHEREAS, the City desires to achieve a present value savings and to
restructure the City’'s debt service obligations; and

WHEREAS, upon the issuance of the refunding bonds herein authorized and
the deposit of funds referred to above, the Refunded Obligations shall no longer be
regarded as being outstanding, except for the purpose of being paid pursuant to such
deposit, and the pledges, liens, trusts and all other covenants, provisions, terms and
conditions of the ordinance authorizing the issuance of the Refunded Obligations shall
be, with respect to the Refunded Obligations, discharged, terminated and defeased:;
and

WHEREAS, the Bonds hereinafter authorized and designated are to be issued
and delivered pursuant to the Act.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF GARDEN RIDGE, TEXAS:

SECTION 1. Recitals; Consideration. It is hereby found and determined that
the matters and facts set out in the preamble to this Ordinance are true and correct.

It is hereby found and determined that the transactions contemplated in this
Ordinance result in a restructuring of the City's debt service and in a gross savings of
$ and present value savings in the debt service payable by the City in the
amount of $ , and that such benefit is sufficient consideration for the
refunding of the Refunded Obligations.

SECTION 2. Definitions. Throughout this Ordinance the following terms and
expressions as used herein shall have the meanings set forth below:

The term “Act’ shall mean Chapter 1207, Texas Government Code, as
amended.

The term “Bonds” shall mean the $ City of Garden Ridge,
Texas General Obligation Refunding Bonds, Series 2012, as authorized in this
Ordinance, unless the context clearly indicates otherwise.

The term “Business Day” shall mean any day which is not a Saturday, Sunday,
or a day on which the Registrar is authorized by law or executive order to close, or a
legal holiday.

The term “City” shall mean the City of Garden Ridge, Texas.

The term “Code” shall mean the Internal Revenue Code of 1986, as amended.
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The term “Comptroller” shall mean the Comptroller of Public Accounts of the
State of Texas.

The term “Dated Date” shall mean the dated date of the Bonds, September 15,
2012.

The term “Designated Payment/Transfer Office” shall mean the office of the
Paying Agent which is designated for the presentment of the Bonds.

The term “DTC” shall mean The Depository Trust Company, New York, New
York, or any successor securities depository.

The term “DTC Participant” shall mean any broker, dealer, bank, trust
company, clearing corporation or certain other organizations with bonds credited to an
account maintained on its behalf by DTC.

The term “Escrow Agent’ shall mean The Bank of New York Mellon Trust
Company, N.A., as escrow agent for the Refunded Obligations.

The term “Escrow Agreement” shall mean the agreement between the City and
the Escrow Agent relating to the escrow of funds to pay the Refunded Obligations.

The term “Interest and Sinking Fund” shall mean the interest and sinking fund
for payment of the Bonds established by the City in Section 18 of this Ordinance.

The term “Interest Payment Date”, when used in connection with any Bond,
shall mean February 15, 2013, and each August 15 and February 15 thereafter until
maturity or earlier redemption.

The term “Ordinance” as used herein and in the Bonds shall mean this
ordinance authorizing the Bonds.

The term “Owner” or “Registered Owner” shall mean any person who shall be
the registered owner of any outstanding Bond.

The term “Paying Agent” shall mean the Registrar.

The term “Record Date” for the interest payable on any Interest Payment Date
shall mean the close of business on the last business day of the preceding month.

The term “Refunded Obligations” means all of its outstanding Certificates of
Obligation, Series 2002, in the aggregate principal amount of $540,000 and the
callable portion of its outstanding Certificates of Obligation, Series 2005, in the
aggregate principal amount of $1,335,000.
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The term “Register” shall mean the books of registration kept by the Registrar,
in which are maintained the names and addresses of, and the principal amounts of the
Bonds registered to each Owner.

The term “Registrar’ shall mean initially The Bank of New York Mellon Trust
Company, N.A., Dallas, Texas, and its successors in that capacity.

The term “Underwriter” shall mean Southwest Securities, Inc.

SECTION 3. Authorization, Maturities, Interest Rates and Interest Payment
Dates. The Bonds shall be issued pursuant to the Act as fully registered obligations,
without coupons. The Bonds shall be issued in the aggregate principal amount of
$ for the purpose of refunding the Refunded Obligations, and in
order to restructure and level the combined debt service of the City, to provide a
present value savings to the City, and to pay costs of issuance for the Bonds.

(@) The Bonds (other than the Initial Bond which shall be numbered T-1)
shall be in denominations of $5,000 or any integral multiple (within a Stated Maturity)
thereof, shall be lettered “R” and numbered consecutively from One (1) upward, and
principal shall become due and payable on February 15 in each of the years and in
amounts (the “Stated Maturities”) and bear interest at the rate(s) per annum in
accordance with the following schedule:

Principal Interest

Stated Maturity Amount Rate(s)
2013 $ %
2014 %
2015 %
2016 %
2017 %
2018 %
2019 %
2020 %
2021 %
2022 ' %
2023 %
2024 %
2025 %

(b)  The Bonds shall bear interest on the unpaid principal amounts from the
Dated Date, or from the most recent Interest Payment Date to which interest has been
paid or duly provided for, at the rates per annum shown in the above schedule
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(calculated on the basis of a 360-day year of twelve 30-day months). Interest on the
Bonds shall be payable on February 15 and August 15 in each year, commencing
February 15, 2013.

SECTION 4. Designation and Date. The Bonds shall be designated as “CITY
OF GARDEN RIDGE, TEXAS GENERAL OBLIGATION REFUNDING BONDS,
SERIES 2012,” and shall be dated September 15, 2012.

SECTION 5. Execution of Bonds; Seal. The Bonds shall be signed by the
Mayor and City Secretary of the City, by their manual, lithographed, or facsimile
signatures, and the official seal of the City shall be impressed or placed in facsimile
thereon. Such facsimile signatures on the Bonds shall have the same effect as if each
of the Bonds had been signed manually and in person by each of said officers, and
such facsimile seal on the Bonds shall have the same effect as if the official seal of the
City had been manually impressed upon each of the Bonds. If any officer of the City
whose manual or facsimile signature shall appear on the Bonds shall cease to be such
officer before the authentication of such Bonds or before the delivery of such Bonds,
such manual or facsimile signature shall nevertheless be valid and sufficient for all
purposes as if such officer had remained in such office.

SECTION 6. Approval by Attorney General; Registration by Comptroller. The
Initial Bond shall be delivered to the Attorney General of Texas for approval and shall
be registered by the Comptroller. The manually executed registration certificate of the
Comptroller substantially in the form provided in Section 21 of this Ordinance shall be
attached or affixed to the Initial Bond.

SECTION 7. Authentication. Except for the Initial Bond, which need not be
authenticated by the Registrar, only such Bonds which bear thereon a certificate of
authentication, substantially in the form provided in Section 21 of this Ordinance,
manually executed by an authorized representative of the Registrar, shall be entitled
to the benefits of this Ordinance or shall be valid or obligatory for any purpose. Such
duly executed certificate of authentication shall be conclusive evidence that the Bonds
so authenticated were delivered by the Registrar hereunder.

SECTION 8. Payment of Principal and Interest. The Registrar is hereby
appointed as the Paying Agent and Registrar for the Bonds. The principal of the
Bonds shall be payable, without exchange or collection charges, in any coin or
currency of the United States of America which on the date of payment is legal tender
for the payment of debts due the United States of America, upon their presentation
and surrender as they respectively become due and payable, whether at maturity or
by prior redemption, at the Designated Payment/Transfer Office of the Registrar. The
interest on each Bond shall be payable on each Interest Payment Date, by check
mailed by the Registrar on or before the Interest Payment Date to the Owner of record
as of the Record Date, to the address of such Owner as shown on the Register, or by
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such other method acceptable to the Registrar, requested by, and at the risk and
expense of, the Owner.

If the date for payment of the principal of or interest on any Bond is not a
Business Day, then the date for such payment shall be the next succeeding Business
Day with the same force and effect as if made on the date payment was originally due.

SECTION 9. Successor Registrars. The City covenants that at all times while
any Bonds are outstanding it will provide a commercial bank or trust company
organized under the laws of the State of Texas or other entity duly qualified and legally
authorized to serve as and perform the duties and services of the Registrar and
Paying Agent for the Bonds. The City reserves the right to change the Registrar on
not less than 60 days written notice to the Registrar, so long as any such notice is
effective not less than 60 days prior to the next succeeding principal or Interest
Payment Date on the Bonds. Promptly upon the appointment of any successor
Registrar, the previous Registrar shall deliver the Register or copies thereof to the new
Registrar, and the new Registrar shall notify each Owner, by United States mail, first
class postage prepaid, of such change and of the address of the new Registrar. Each
Registrar hereunder, by acting in that capacity, shall be deemed to have agreed to the
provisions of this Section.

SECTION 10. Special Record Date. If interest on any Bond is not paid on any
Interest Payment Date and continues unpaid for thirty (30) days thereafter, the
Registrar shall establish a new record date for the payment of such interest, to be
known as a Special Record Date. The Registrar shall establish a Special Record Date
when funds to make such interest payment are received from or on behalf of the City.
Such Special Record Date shall be fifteen (15) days prior to the date fixed for payment
of such past due interest, and notice of the date of payment and the Special Record
Date shall be sent by United States mail, first class, postage prepaid, not later than
five (5) days prior to the Special Record Date, to each affected Owner of record as of
the close of business on the date prior to the mailing of such notice.

SECTION 11. Ownership: Unclaimed Principal and Interest. The City, the
Registrar and any other person may treat the person in whose name any Bond is
registered as the absolute owner of such Bond for the purpose of making and
receiving payment of the principal of or interest on such Bond, and for all other
purposes, whether or not such Bond is overdue, and neither the City nor the Registrar
shall be bound by any notice or knowledge to the contrary. All payments made to the
person deemed to be the Owner of any Bond in accordance with this Section 11 shall
be valid and effectual and shall discharge the liability of the City and the Registrar
upon such Bond to the extent of the sums paid.

Amounts held by the Registrar which represent principal of and interest on the
Bonds remaining unclaimed by the Owner after the expiration of three years from the
date such amounts have become due and payable shall be reported and disposed of
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by the Registrar in accordance with the applicable provisions of Texas law including,
to the extent applicable, Title 6 of the Texas Property Code, as amended.

SECTION 12. Reqistration, Transfer, and Exchange. So long as any Bonds
remain outstanding, the Registrar shall keep the Register at its Designated
Payment/Transfer Office and, subject to such reasonable regulations as it may
prescribe, the Registrar shall provide for the registration and transfer of Bonds in
accordance with the terms of this Ordinance.

Each Bond shall be transferable only upon the presentation and surrender
thereof at the Designated Payment/Transfer Office of the Registrar, duly endorsed for
transfer, or accompanied by an assignment duly executed by the Registered Owner or
his authorized representative in form satisfactory to the Registrar. Upon due
presentation of any Bond for transfer, the Registrar shall, to the extent possible and
under reasonable circumstances, authenticate and deliver in exchange therefor, within
72 hours after such presentation, a new Bond or Bonds, registered in the name of the
transferee or transferees, in authorized denominations and of the same maturity and
aggregate principal amount and bearing interest at the same rate as the Bond or
Bonds so presented.

All Bonds shall be exchangeable upon presentation and surrender thereof at
the Designated Payment/Transfer Office of the Registrar for a Bond or Bonds of the
same maturity and interest rate and in any authorized denomination, in an aggregate
amount equal to the unpaid principal amount of the Bond or Bonds presented for
exchange. The Registrar shall be and is hereby authorized to authenticate and deliver
exchange Bonds in accordance with the provisions of this Section 12. Each Bond
delivered in accordance with this Section 12 shall be entitled to the benefits and
security of this Ordinance to the same extent as the Bond or Bonds in lieu of which
such Bond is delivered.

The City or the Registrar may require the Owner of any Bond to pay a sum
sufficient to cover any tax or other governmental charge that may be imposed in
connection with the transfer or exchange of such Bond. Any fee or charge of the
Registrar for such transfer or exchange shall be paid by the City.

SECTION 13. Mutilated, Lost, or Stolen Bonds. Upon the presentation and
surrender to the Registrar of a mutilated Bond, the Registrar shall authenticate and
deliver in exchange therefor a replacement Bond of like maturity, interest rate, and
principal amount, bearing a number not contemporaneously outstanding. If any Bond
is lost, apparently destroyed, or wrongfully taken, the City, pursuant to the applicable
laws of the State of Texas and in the absence of notice or knowledge that such Bond
has been acquired by a bona fide purchaser, shall authorize and the Registrar shall
authenticate and deliver a replacement Bond of like maturity, interest rate and
principal amount, bearing a number not contemporaneously outstanding.
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The City or the Registrar may require the Owner of a mutilated Bond to pay a
sum sufficient to cover any tax or other governmental charge that may be imposed in
connection therewith and any other expenses connected therewith, including the fees
and expenses of the Registrar. The City or the Registrar may require the Owner of a
lost, apparently destroyed or wrongfully taken Bond, before any replacement Bond is
issued, to:

(1)  furnish to the City and the Registrar satisfactory evidence of the
ownership of and the circumstances of the loss, destruction or theft of
such Bond;

(2)  furnish such security or indemnity as may be required by the Registrar
and the City to save them harmless;

(3) pay all expenses and charges in connection therewith, including, but not
limited to, printing costs, legal fees, fees of the Registrar and any tax or
other governmental charge that may be imposed; and

(4)  meet any other reasonable requirements of the City and the Registrar.

If, after the delivery of such replacement Bond, a bona fide purchaser of the original
Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond, the City and the Registrar shall be entitled to recover such replacement
Bond from the person to whom it was delivered or any person taking therefrom, except
a bona fide purchaser, and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss, damage, cost or expense incurred by the
City or the Registrar in connection therewith.

If any such mutilated, lost, apparently destroyed or wrongfully taken Bond has
become or is about to become due and payable, the City in its discretion may, instead
of issuing a replacement Bond, authorize the Registrar to pay such Bond.

Each replacement Bond delivered in accordance with this Section 13 shall be
entitled to the benefits and security of this Ordinance to the same extent as the Bond
or Bonds in lieu of which such replacement Bond is delivered.

SECTION 14. Cancellation of Bonds. All Bonds paid in accordance with this
Ordinance, and all Bonds in lieu of which exchange Bonds or replacement Bonds are
authenticated and delivered in accordance herewith, shall be canceled and destroyed
upon the making of proper records regarding such payment. The Registrar shall
furnish the City with appropriate certificates of destruction of such Bonds.
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SECTION 15. Book-Entry-Only System.

(a) The definitive Bonds shall be initially issued in the form of a separate
single fully registered Bond for each of the maturities thereof. Upon initial issuance,
the ownership of each such Bond shall be registered in the name of Cede & Co., as
nominee of DTC, and except as provided in Section 16 hereof, all of the outstanding
Bonds shall be registered in the name of Cede & Co., as nominee of DTC.

(b)  With respect to the Bonds registered in the name of Cede & Co., as
nominee of DTC, the City and the Paying Agent/Registrar shall have no responsibility
or obligation to any DTC Participant or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds, except as provided in this Ordinance.
Without limiting the immediately preceding sentence, the City and the Paying
Agent/Registrar shall have no responsibility or obligation with respect to (i) the
accuracy of the records of DTC, Cede & Co., or any DTC Participant with respect to
any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any
other person, other than an Owner, as shown on the Register, of any notice with
respect to the Bonds, including any notice of redemption, or (iii) the payment to any
DTC Participant or any other person, other than an Owner, as shown in the Register
of any amount with respect to principal of, premium, if any, or interest on the Bonds.
Notwithstanding any other provision of this Ordinance to the contrary, the City and the
Paying Agent/Registrar shall be entitled to treat and consider the person in whose
name each Bond is registered in the Register as the absolute Owner of such Bond for
the purpose of payment of principal of, premium, if any, and interest on the Bonds, for
the purpose of giving notices of redemption and other matters with respect to such
Bond, for the purpose of registering transfers with respect to such Bond, and for all
other purposes whatsoever. The Paying Agent/Registrar shall pay all principal of,
premium, if any, and interest on the Bonds only to or upon the order of the respective
Owners, as shown in the Register as provided in this Ordinance, or their respective
attorneys duly authorized in writing, and all such payments shall be valid and effective
to fully satisfy and discharge the City’s obligations with respect to payment of,
premium, if any, and interest on the Bonds to the extent of the sum or sums so paid.
No person other than an Owner, as shown in the Register, shall receive a certificate
evidencing the obligation of the City to make payments of amounts due pursuant to
this Ordinance. Upon delivery by DTC to the Paying Agent/Registrar of written notice
to the effect that DTC has determined to substitute a new nominee in place of Cede &
Co., and subject to the provisions in this Ordinance with respect to interest checks or
drafts being mailed to the Registered Owner at the close of business on the Record
Date, the word “Cede & Co.” in this Ordinance shall refer to such new nominee of
DTC.

SECTION 16. Successor Securities Depository; Transfer Outside Book-Entry-
Only System. In the event that the City or the Paying Agent/Registrar determines that
DTC is incapable of discharging its responsibilities described herein and in the
Representation Letter by and between the City, the Paying Agent/Registrar and DTC
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(the “Representation Letter’), and that it is in the best interest of the Owners of the
Bonds that they be able to obtain certificated Bonds, or in the event DTC discontinues
the services described herein, the City or the Paying Agent/Registrar shall (i) appoint a
successor securities depository, qualified to act as such under Section 17(a) of the
Securities and Exchange Act of 1934, as amended; notify DTC and DTC Participants,
as identified by DTC, of the appointment of such successor securities depository and
transfer one or more separate Bonds to such successor securities depository; or (ii)
notify DTC and DTC Participants, as identified by DTC, of the availability through DTC
of Bonds and transfer one or more separate Bonds to DTC Participants having Bonds
credited to their DTC accounts, as identified by DTC. In such event, the Bonds shall
no longer be restricted to being registered in the Register in the name of Cede & Co.,
as nominee of DTC, but may be registered in the name of the successor securities
depository, or its nominee, or in whatever name or names Owners transferring or
exchanging Bonds shall designate, in accordance with the provisions of this
Ordinance.

SECTION 17. Payments to Cede & Co. Notwithstanding any other provision of
this Ordinance to the contrary, so long as any Bonds are registered in the name of
Cede & Co., as nominee of DTC, all payments with respect to principal of, premium, if
any, and interest on such Bonds, and all notices with respect to such Bonds, shall be
made and given, respectively, in the manner provided in the Representation Letter.

SECTION 18. |Interest and Sinking Fund; Tax Levy. There is hereby
established a separate fund of the City to be known as the City of Garden Ridge,
Texas General Obligation Refunding Bonds, Series 2012 Interest and Sinking Fund
(the “Interest and Sinking Fund”), which shall be kept separate and apart from all other
funds of the City. The proceeds from all taxes levied, assessed and collected for and
on account of the Bonds authorized by this Ordinance shall be deposited, as collected,
in the Interest and Sinking Fund. While the Bonds or any part of the principal thereof
or interest thereon remain outstanding and unpaid, there is hereby levied and there
shall be annually assessed and collected in due time, form and manner, and at the
same time as other City taxes are assessed, levied and collected, in each year,
beginning with the current year, a continuing direct annual ad valorem tax, within the
limits prescribed by law, upon all taxable property in the City, sufficient to pay the
current interest on the Bonds as the same becomes due and to provide and maintain
a sinking fund of not less than two percent of the principal amount of the Bonds or the
amount required to pay each installment of principal of the Bonds as the same
matures, whichever is greater, full allowance being made for delinquencies and costs
of collection, and said taxes are hereby irrevocably pledged to the payment of the
interest on and principal of the Bonds and to no other purpose.

SECTION 19. Effect of Pledge. Chapter 1208, Texas Government Code,
applies to the issuance of the Bonds and the pledge of the taxes thereof granted by
the City under Section 18 of this Ordinance, and such pledge is therefore valid,
effective, and perfected. If Texas law is amended at any time while the Bonds are
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outstanding and unpaid such that the pledge of the taxes granted by the City under
Section 18 of this Ordinance is to be subject to the filing requirements of Chapter 9,
Business & Commerce Code, then in order to preserve to the Registered Owners of
the Bonds the perfection of the security interest in said pledge, the City agrees to take
such measures as it determines are reasonable and necessary under Texas law to
comply with the applicable provisions of Chapter 9, Business & Commerce Code and
enable a filing to perfect the security interest in said pledge to occur.

SECTION 20. Redemption. The Bonds shall be subject to redemption prior to
schedule maturity as provided in this section.

(a) Optional Redemption. The Bonds maturing on February 15, 2023 shall
be subject to optional redemption prior to maturity, in whole or in part, on February 15,
2022, or any date thereafter, at the redemption price of par plus accrued interest to the
date fixed for redemption.

Bonds may be redeemed only in integral multiples of $5,000. If a Bond subject
to redemption is in a denomination larger than $5,000, a portion of such Bond may be
redeemed, but only in integral multiples of $5,000. Upon surrender of any Bond for
redemption in part, the Registrar, in accordance with Section 12 hereof, shall
authenticate and deliver in exchange therefor a Bond or Bonds of like maturity and
interest rate in an aggregate principal amount equal to the unredeemed portion of the
Bond so surrendered.

If less than all of the Bonds are to be redeemed and if less than all of a maturity
is to be redeemed, the Registrar shall determine by lot the Bonds, or portions thereof,
within such maturity to be redeemed.

(b)  Notice. Notice of any redemption identifying the Bonds to be redeemed
shall be given by the Registrar at least thirty (30) days prior to the date fixed for
redemption by sending written notice by United States mail, first class, postage
prepaid, to the Owner of each Bond to be redeemed in whole or in part at the address
of the Registered Owner appearing on the Register at the close of business on the
business day next preceding the date of mailing such notice. Such notices shall state
the redemption date, the redemption price, the place at which the Bonds are to be
surrendered for payment, and, if less than all the Bonds of a particular maturity are to
be redeemed, the numbers of the Bonds or portions thereof of that maturity to be
redeemed. Any notice given as provided in this Section 20 shall be conclusively
presumed to have been duly given, whether or not the Owner receives such notice.
By the date fixed for redemption, due provision shall be made with the Registrar for
payment of the redemption price of the Bonds or portions thereof to be redeemed.
When Bonds have been called for redemption in whole or in part and due provision
has been made to redeem same as herein provided, the Bonds or portions thereof so
redeemed shall no longer be regarded as outstanding except for the purpose of
receiving payment solely from the funds so provided for redemption, and the rights of
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the Owners to collect interest which would otherwise accrue after the redemption date
on any Bond or portion thereof called for redemption shall terminate on the date fixed
for redemption.

SECTION 21. Forms.

(a) Form Generally. The Bonds, including the Registration Certificate of the
Comptroller of Public Accounts of the State of Texas, the Authentication Certificate of
the Paying Agent/Registrar, and the Assignment form to appear on each of the Bonds,
(i) shall be substantially in the form set forth in this Section with such appropriate
insertions, omissions, substitutions, and other variations as are permitted or required
by this Ordinance, and (ii) may have such letters, numbers, or other marks of
identification (including identifying numbers and letters of the Committee on Uniform
Securities Identification Procedures of the American Bankers Association) and such
legends and endorsements (including any reproduction of an opinion of counsel)
thereon as, consistently herewith, may be determined by the City or by the officers
executing such Bonds, as evidenced by their execution thereof.

(b)  Placement of Text. Any portion of the text of any Bonds may be set forth
on the reverse side thereof, with an appropriate reference thereto on the face of the
Bonds.

(c) Definitive Bonds. The definitive Bonds shall be typed, printed,
lithographed, or engraved, and may be produced by any combination of these
methods or produced in any other similar manner, all as determined by the officers
executing such Bonds, as evidenced by their execution thereof.

(d) Initial Bond. The Initial Bond submitted to the Attorney General of the
State of Texas may be typewritten and photocopied or otherwise reproduced.

()  Form of the Bonds. The form of the Bonds, including the form of the
Registrar's Authentication Certificate, the form of Assignment and the form of
Registration Certificate of the Comptroller, which shall be attached or affixed to the
Bonds initially issued, shall be, respectively, substantially as follows, with such
additions, deletions and variations as may be necessary or desirable and not
prohibited by this Ordinance:

REGISTERED PRINCIPAL
NO.R-__ AMOUNT $

UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF GARDEN RIDGE, TEXAS
GENERAL OBLIGATION REFUNDING BOND
SERIES 2012
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Dated Date: Interest Rate: Stated Maturity: CUSIP No.:

September 15, 2012 %

Registered Owner:
Principal Amount: DOLLARS

THE CITY OF GARDEN RIDGE, TEXAS (hereinafter referred to as the “City”),
for value received, acknowledges itself indebted to and hereby promises to pay to the
order of the Registered Owner named above, or the registered assigns thereof, on the
Stated Maturity date specified above the Principal Amount hereinabove stated (or so
much thereof as shall not have been paid upon prior redemption), and to pay interest
on the unpaid principal amount hereof from the Dated Date at the per annum rate of
interest specified above computed on the basis of a 360-day year of twelve 30-day
months; such interest being payable on February 15 and August 15 in each year,
commencing February 15, 2013. Principal of this Bond is payable at its Stated
Maturity or redemption to the Registered Owner hereof, upon presentation and
surrender, at the Designated Payment/Transfer Office of the Paying Agent/Registrar
executing the registration certificate appearing hereon, or its successor. Interest is
payable to the Registered Owner of this Bond whose name appears on the “Register”
maintained by the Paying Agent/Registrar at the close of business on the “Record
Date,” which is the last business day of the month next preceding each Interest
Payment Date, and interest shall be paid by the Paying Agent/Registrar by check sent
by United States mail, first class postage prepaid, to the address of the Registered
Owner recorded in the Register or by such other method, acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense of, the Registered Owner.
All payments of principal of and interest on this Bond shall be without exchange or
collection charges to the Owner hereof and in any coin or currency of the United
States of America which at the time of payment is legal tender for the payment of
public and private debts.

THIS BOND is one of a duly authorized issue of General Obligation Refunding
Bonds, Series 2012, in the aggregate amount of $ (the “Bonds”),
issued for the purpose of refunding in advance of their maturities all of its outstanding
Certificates of Obligation, Series 2002, in the aggregate principal amount of $540,000
and the callable portion of its Certificates of Obligation, Series 2005, in the aggregate
principal amount of $1,335,000, pursuant to an ordinance adopted by the City Council
on September 13, 2012 (the “Ordinance”).

THE CITY reserves the right, at its option, to redeem the Bonds maturing on or
after February 15, 2023, in whole or in part in principal amounts of $5,000 or any
integral multiple thereof, on February 15, 2022, or on any date thereafter, at the
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redemption price of par, plus accrued interest to the date of redemption and upon 30
days prior written notice being sent by United States mail, first class postage prepaid,
to the Registered Owners of the Bonds to be redeemed, and subject to the terms and
provisions relating thereto contained in the Ordinance.

IF THIS BOND (or any portion of the principal sum hereof) shall have been duly
called for redemption and notice of such redemption duly given, then upon such
redemption date this Bond (or the portion of the principal sum hereof to be redeemed)
shall become due and payable, and interest thereon shall cease to accrue from and
after the redemption date therefor, provided moneys for the payment of the
redemption price and the interest on the principal amount to be redeemed to the date
of redemption are held for the purpose of such payment by the Paying
Agent/Registrar.

IN THE EVENT OF A PARTIAL REDEMPTION of the principal amount of this
Bond, payment of the redemption price of such principal amount shall be made to the
Registered Owner only upon presentation and surrender of this Bond to the Paying
Agent/Registrar at its Designated Payment/Transfer Office, and there shall be issued
to the Registered Owner hereof, without charge, a new Bond or Bonds of like maturity
and interest rate in any authorized denominations provided by the Ordinance for the
then unredeemed balance of the principal sum hereof. If this Bond is selected for
redemption, in whole or in part, the City and the Paying Agent/Registrar shall not be
required to transfer this Bond to an assignee of the Registered Owner within 45 days
of the redemption date therefor, provided, however, such limitation on transferability
shall not be applicable to an exchange by the Registered Owner of the unredeemed
balance hereof in the event of its redemption in part.

THE BONDS are payable from the proceeds of an ad valorem tax levied, within
the limits prescribed by law, upon all taxable property in the City. Reference is
hereby made to the Ordinance, a copy of which is on file in the Designated
Payment/Transfer Office of the Paying Agent/Registrar, and to all of the provisions of
which the Owner or Holder of this Bond by the acceptance hereof hereby assents, for
definitions of terms; the description of and the nature and extent of the tax levied for
the payment of the Bond; the terms and conditions relating to the transfer or exchange
of this Bond; the rights, duties, and obligations of the City and the Paying
Agent/Registrar; the terms and provisions upon which this Bond may be discharged at
or prior to its maturity, and deemed to be no longer outstanding thereunder; and for
other terms and provisions contained therein. Capitalized terms used herein have the
meanings assigned in the Ordinance.

THIS BOND, subject to certain limitations contained in the Ordinance, may be
transferred on the Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon
duly endorsed by, or accompanied by a written instrument of transfer in form
satisfactory to the Paying Agent/Registrar duly executed by, the Registered Owner
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hereof, or his duly authorized agent. When a transfer on the Register occurs, one or
more new fully registered Bonds of the same Stated Maturity, of authorized
denominations of $5,000 or any integral muitiple thereof; bearing the same rate of
interest, and of the same aggregate principal amount will be issued by the Paying
Agent/Registrar to the designated transferee or transferees.

THE CITY AND THE PAYING AGENT/REGISTRAR, and any agent of either,
shall treat the Registered Owner whose name appears on the Register (i) on the
Record Date as the Owner entitled to payment of interest hereon, (ii) on the date of
surrender of this Bond as the owner entitled to payment of principal at the Stated
Maturity, or its redemption, in whole or in part, and (iii) on any other date as the Owner
for all other purposes, and neither the City nor the Paying Agent/Registrar, or any
agent of either, shall be affected by notice to the contrary. In the event of nonpayment
of interest on a Bond on a scheduled payment date and for thirty (30) days thereafter,
a new record date for such interest payment (a “Special Record Date”) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such
interest have been received from the City. Notice of the Special Record Date and of
the scheduled payment date of the past due interest (which shall be 15 days after the
Special Record Date) shall be sent at least five (5) business days prior to the Special
Record Date by United States mail, first class postage prepaid, to the address of each
owner of a Bond appearing on the Register at the close of business on the last
business day next preceding the date of mailing of such notice.

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and
the series of which it is a part is duly authorized by law; that all acts, conditions and
things to be done precedent to and in the issuance of this Bond and the series of
which it is a part, have been properly done, have happened and have been performed
in regular and due time, form and manner as required by law; that proper provisions
have been made for the levy and collection annually of taxes upon all taxable property
in said City sufficient, within the limits prescribed by law, to pay the interest on this
Bond and the series of which it is a part as due and to provide for the payment of the
principal as the same matures; and that the total indebtedness of the City, including
the Bonds, does not exceed any constitutional or statutory limitation.

IN WITNESS WHEREOF, the City has caused this Bond to be executed by the
manual or facsimile signature of the Mayor of the City and countersigned by the
manual or facsimile signature of the City Secretary, and the official seal of the City of
Garden Ridge, Texas has been duly impressed or placed in facsimile on this Bond.

Mayor
City of Garden Ridge, Texas
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City Secretary
City of Garden Ridge, Texas

[CITY SEAL]

Form of Registration Certificate
of Comptroller of Public Accounts

The following Comptroller's Registration Certificate may be deleted from the
definitive Bonds if such certificate on the Initial Bond is fully executed.

COMPTROLLER’S REGISTRATION CERTIFICATE: REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity, and
approved by the Attorney General of the State of Texas, and that this Bond has been
registered by the Comptroller of Public Accounts of the State of Texas.

WITNESS MY SIGNATURE AND SEAL this

XXOOOOKXXX
Comptroller of Public Accounts
(SEAL) of the State of Texas

Form of Registrar's Authentication Certificate

The following Authentication Certificate of Paying Agent/Registrar may be
deleted from the Initial Bond if the Comptroller's Registration Certificate appears
thereon.

AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been delivered pursuant to the
Ordinance described in the text of this Bond.

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Paying Agent/Registrar
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By:

Authorized Signature

Date of Authentication

Form of Assignment

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto
/ /

(Please print or typewrite name and address, including zip code, of Transferee)(Please insert Social Security or Taxpayer Identification Number)
the within Bond and all rights thereunder, and hereby irrevocably constitutes and

appoints attorney, to register the transfer of the within Bond
on the books kept for registration thereof, with full power of substitution in the
premises.

Dated:

Signature Guaranteed:

NOTICE: Signature(s) must be NOTICE: The signature above
guaranteed by an eligible must correspond with the name
guarantor institution as of the Registered Owner as it
defined by SEC Rule 17Ad-15 appears upon the front of this
(17 CFR 240-17Ad-15). Bond in every particular, with-

out alteration or enlargement or
any change whatsoever.

f Form of the Initial Bond. The Initial Bond shall be in the form set forth
therefor in paragraph (e) of this Section, except as follows:

Heading and paragraph one shall be amended to read as follows:

00637445;2 Page 17



REGISTERED
No. T-1 $

UNITED STATES OF AMERICA
STATE OF TEXAS
CITY OF GARDEN RIDGE, TEXAS
GENERAL OBLIGATION REFUNDING BOND
SERIES 2012

Dated Date: September 15, 2012
Registered Owner:
Principal Amount:

THE CITY OF GARDEN RIDGE, TEXAS (hereinafter referred to as the “City”),
for value received, acknowledges itself indebted to and hereby promises to pay to the
order of the Registered Owner named above, or the registered assigns thereof, the

Principal Amount hereinabove stated on February 15 in the years and in principal
installments in accordance with the following schedule:

STATED PRINCIPAL INTEREST
MATURITY AMOUNT RATE(S)

[information to be inserted from Section 3(a) hereof]

(or so much principal thereof as shall not have been prepaid prior to maturity) and to
pay interest on the unpaid principal installments hereof from the Dated Date at the per
annum rates of interest specified above computed on the basis of a 360-day year of
twelve 30-day months; such interest being payable on February 15 and August 15 in
each year, commencing February 15, 2013. Principal installments of this Bond are
payable in the year of maturity or on a prepayment date to the Registered Owner
hereof by The Bank of New York Mellon Trust Company, N.A. (the “Paying
Agent/Registrar”), upon presentation and surrender, at its designated office in Dallas,
Texas (the “Designated Payment/Transfer Office”). Interest is payable to the
Registered Owner of this Bond whose name appears on the “Register’ maintained by
the Paying Agent/Registrar at the close of business on the “Record Date,” which is the
last business day of the month next preceding each Interest Payment Date, and
interest shall be paid by the Paying Agent/Registrar by check sent by United States
mail, first class postage prepaid, to the address of the Registered Owner recorded in
the Register or by such other method, acceptable to the Paying Agent/Registrar,
requested by, and at the risk and expense of, the Registered Owner. All payments of
principal of, premium, if any, and interest on this Bond shall be without exchange or
collection charges to the Owner hereof and in any coin or currency of the United
States of America which at the time of payment is legal tender for the payment of
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public and private debts.

(@)  Form of Statement of Insurance. A statement relating to municipal bond
insurance policy, if any, to be issued for the Bonds may be printed on each Bond.

SECTION 22. Further Proceedings. After the Bonds to be initially issued shail
have been executed, it shall be the duty of the Mayor and other appropriate officials
and agents of the City to deliver the Bonds to be initially issued and all pertinent
records and proceedings to the Attorney General of the State of Texas, for
examination and approval. After the Bonds to be initially issued shall have been
approved by the Attorney General, they shall be delivered to the Comptroller for
registration. Upon registration of the Bonds to be initially issued, the Comptrolier (or
the Comptroller's bond clerk or an assistant bond clerk lawfully designated in writing to
act for the Comptrolier) shall manually sign the Comptrolier's Registration Certificate
prescribed herein and the seal of said Comptroller shall be impressed, or placed in
facsimile, thereon.

SECTION 23. Sale; Purchase Contract. The Bonds are hereby sold and shall
be delivered to the Underwriter at a price of $ (representing the principal
amount of the Bonds of $ , plus a reoffering premium of $ ,
less an underwriter's discount of $ ) plus accrued interest on the Bonds from
September 15, 2012 to the date of closing, in accordance with the terms of a
Purchase Contract of even date herewith (the “Purchase Contract”), presented to and
hereby approved by the City Council, which price and terms are hereby found and
determined to be the most advantageous and reasonably obtainable by the City. The
Mayor is authorized to execute the Purchase Contract. In addition, other appropriate
officials of the City are hereby authorized and directed to execute such Purchase
Contract on behalf of the City. The Mayor and all other officers, agents and
representatives of the City are hereby authorized to do any and ali things necessary or
desirable to satisfy the conditions set out therein and to provide for the issuance and
delivery of the Bonds. The Initial Bond shall be registered in the name of Southwest
Securities, Inc.

SECTION 24. Covenants Regarding Tax Exemption of interest on the Bonds.
The City covenants to take any action necessary to secure, or refrain from any action
which would adversely affect, the treatment of the Bonds as obligations described in
section 103 of the Code, the interest on which is not includable in the “gross income”
of the holder for purposes of federal income taxation. In furtherance thereof, the City
covenants as follows:

(a) to take any action to assure that no more than 10 percent of the
proceeds of the Bonds or the projects financed therewith (less amounts deposited to a
reserve fund, if any) are used for any “private business use,” as defined in section
141(b)(6) of the Code or, if more than 10 percent of the proceeds of the projects
financed therewith are so used, such amounts, whether or not received by the City,
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with respect to such private business use, do not, under the terms of this Ordinance or
any underlying arrangement, directly or indirectly, secure or provide for the payment of
more than 10 percent of the debt service on the Bonds, in contravention of section
141(b)(2) of the Code;

(b)  to take any action to assure that in the event the “private business use”
described in subsection (a) hereof exceeds 5 percent of the proceeds of the Bonds or
the projects licensed therewith (less amounts deposited into a reserve fund, if any)
then the amount in excess of 5 percent is used for a “private business use” which is
“related” and not “disproportionate,” within the meaning of section 141(b)(3) of the
Code, to the governmental use;

(c)  to take any action to assure that no amount which is greater than the
lesser of $5,000,000, or 5 percent of the proceeds of the Bonds (less amounts
deposited into a reserve fund, if any) is directly or indirectly used to finance loans to
persons, other than state or local governmental units, in contravention of section
141(c) of the Code;

(d) to refrain from taking any action which would otherwise result in the
Bonds being treated as “private activity bonds” within the meaning of section 141(b) of
the Code;

(e) to refrain from taking any action that would result in the Bonds being
“federally guaranteed” within the meaning of section 149(b) of the Code;

)] to refrain from using any portion of the proceeds of the Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to
acquire investment property (as defined in section 148(b)(2) of the Code) which
produces a materially higher yield over the term of the Bonds, other than investment
property acquired with—

(1)  proceeds of the Bonds invested for a reasonable temporary
period of 3 years or less or, in the case of a refunding bond, for a period of 30
days or less until such proceeds are needed for the purpose for which the
Bonds are issued,

(2) amounts invested in a bona fide debt service fund, within the
meaning of section 1.148-1(b) of the Treasury Regulations, and

(3) amounts deposited in any reasonably required reserve or
replacement fund to the extent such amounts do not exceed 10 percent of the
proceeds of the Bonds;

(@) to otherwise restrict the use of the proceeds of the Bonds or amounts
treated as proceeds of the Bonds, as may be necessary, so that the Bonds do not
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otherwise contravene the requirements of section 148 of the Code (relating to
arbitrage) and, to the extent applicable, section 149(d) of the Code (relating to
advance refundings);

(h)  to pay to the United States of America at least once during each five-
year period (beginning on the date of delivery of the Bonds) an amount that is at least
equal to 90 percent of the “Excess Earnings,” within the meaning of section 148(f) of
the Code and to pay to the United States of America, not later than 60 days after the
Bonds have been paid in full, 100 percent of the amount then required to be paid as a
result of Excess Earnings under section 148(f) of the Code; and

(i) to maintain such records as will enable the City to fulfill its
responsibilities under this section and section 148 of the Code and to retain such
records for at least six years following the final payment of principal and interest on the
Bonds.

In order to facilitate compliance with the above covenants (h) and (i), a “Rebate
Fund” is hereby authorized to be established by the City for the sole benefit of the
United States of America, and such fund shall not be subject to the claim of any other
person, including, without limitation, the Owners. The Rebate Fund is authorized to be
established for the additional purpose of compliance with section 148 of the Code.

it is the understanding of the City that the covenants contained herein are
intended to assure compliance with the Code and any regulations or rulings
promulgated by the U.S. Department of the Treasury pursuant thereto. in the event
that regulations or rulings are hereafter promuigated which modify or expand
provisions of the Code, as applicable to the Bonds, the City will not be required to
comply with any covenant contained herein to the extent that such failure to comply, in
the opinion of nationally recognized bond counsel, will not adversely affect the
exemption from federal income taxation of interest on the Bonds under section 103 of
the Code. In the event that regulations or rulings are hereafter promulgated which
impose additional requirements which are applicable to the Bonds, the City agrees to
comply with the additional requirements to the extent necessary, in the opinion of
nationally recognized bond counsel, to preserve the exemption from federal income
taxation of interest on the Bonds under section 103 of the Code. In furtherance of
such intention, the City hereby authorizes and directs the Mayor and the City
Secretary to execute any documents, certificates or reports required by the Code and
to make such elections, on behalf of the City, which may be permitted by the Code as
are consistent with the purpose for the issuance of the Bonds.

SECTION 25. Official Statement. The City Council ratifies and confirms its
prior approval of the form and content of the Preliminary Official Statement prepared in
the initial offering and sale of the Bonds and hereby authorizes the preparation of a
final Official Statement reflecting the terms of the Purchase Contract with the
Underwriter and other relevant matters. The use of such Official Statement in the
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reoffering of the Bonds by the Underwriter is hereby approved and authorized. The
proper officials of the City are hereby authorized to execute and deliver a certificate
pertaining to such Official Statement as prescribed in the Purchase Contract, dated as
of the date of payment for and delivery of the Bonds. The City Secretary is hereby
authorized and directed to include and maintain a copy of the Official Statement and
any addenda, supplement or amendment thereto thus approved among the
permanent records of this meeting.

SECTION 26. Bond Insurance. The purchase of and payment of the premium
for municipal bond insurance by the City, if any, in accordance with the terms of a
commitment for such insurance presented to and hereby approved by the City Council
is hereby authorized. All officials and representatives of the City are authorized and
directed to execute such documents and to do any and all things necessary or
desirable to obtain such insurance, and the printing on the Bonds of an appropriate
legend regarding such insurance is hereby approved.

SECTION 27. Designation as Qualified Tax-Exempt Obligations. The City

hereby designates the Bonds as “qualified tax-exempt bonds” as defined in section
265(b)(3) of the Code. In furtherance of such designation, the City represents,
covenants and warrants the following: (a) that during the calendar year in which the
Bonds are issued, the City (including any subordinate entities) has not designated nor
will designate obligations, which when aggregated with the Bonds, will resuit in more
than $10,000,000 of “qualified tax-exempt bonds” being issued; (b) that the City
reasonably anticipates that the amount of tax-exempt obligations issued by the City (or
any subordinate entities) during the calendar year in which the Bonds are issued will
not exceed $10,000,000; and (c) that the City will take such action or refrain from such
action as necessary, and as more particularly set for in this Section, in order that the
Bonds will not be considered “private activity bonds” within the meaning of section 141
of the Code.

SECTION 28. Use of Proceeds. Proceeds from the sale of the Bonds shall,
promptly upon receipt by the City, be applied as follows:

(a)  Accrued interest shall be deposited into the Interest and Sinking Fund.

(b)  The balance of the proceeds from the sale of the Bonds shall be applied
to establish an escrow fund to refund the Refunded Obligations, as more
fully provided below, and, to the extent not otherwise provided for, to pay
all expenses arising in connection with the issuance of the Bonds, the
establishment of such escrow fund and the refunding of the Refunded
Obligations. Any proceeds of the Bonds remaining after making all such
deposits and payments shall be deposited into the Interest and Sinking
Fund.
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SECTION 29. Security of Funds. All moneys on deposit in the funds referred
to in this Ordinance shall be secured in the manner and to the fullest extent required
by the laws of the State of Texas for the security of public funds, and moneys on
deposit in such funds shall only be used for the purposes permitted by this Ordinance.

SECTION 30. Escrow Agreement. The discharge and defeasance of the
Refunded Obligations shall be effectuated pursuant to the terms and provisions of an
Escrow Agreement to be entered into by and between the City and the Escrow Agent,
which shall be substantially in the form attached hereto as Exhibit A, the terms and
provisions of which are hereby approved, subject to such insertions, additions and
modifications as shall be necessary (a) to carry out the program designed for the City
by the Financial Advisor and which shall be certified as to mathematical accuracy by
Grant Thornton LLP, Certified Public Accountants, whose report (the “Report”) shall be
attached to the Escrow Agreement, (b) to maximize the City’s present value savings
and/or to minimize the City’s costs of refunding, (c) to comply with all applicable laws
and regulations relating to the refunding of the Refunded Obligations, and (d) to carry
out the other intents and purposes of this Ordinance, and the Mayor is hereby
authorized to execute and deliver such Escrow Agreement on behalf of the City in
muitiple counterparts and the City Secretary is hereby authorized to attest thereto and
affix the seal of the City.

SECTION 31. Redemption/Defeasance of Refunded Obligations.

(a) Call. The City hereby calls the following obligations of the City for
redemption prior to maturity or defeasance to maturity on the date set forth below, at a
price of par plus accrued interest to the date fixed for redemption, and authorizes and
directs notice of such redemption to be given in accordance with the ordinances
authorizing the issuance of such obligations:

Obligations to be Redeemed Redemption Date
Certificates of Obligation October __, 2012

Series 2002 @ par plus accrued interest
Maturities 2013 through 2015, to the date of redemption
2017, 2019 and 2022

Certificates of Obligation February 15, 2014

Series 2005 @ par plus accrued interest
Maturities 2015, 2017, 2019, to the date of redemption
2023 and 2025

The City hereby authorizes and instructs the Mayor, City Secretary, City Administrator,
the Escrow Agent, and the paying agent for the Refunded Obligations to take such

00637445,2 Page 23



steps as are necessary to accomplish the redemption and the defeasance of the
Refunded Obligations in accordance with the provisions hereof.

(b)  Notice of Defeasance/Redemption. The City hereby authorizes the
paying agent for the Refunded Obligations to give notice of defeasance/redemption of
the Refunded Obligations in the manner and within the time required by the ordinance
authorizing the issuance thereof. The notices will be substantially in the forms set out
in Exhibit B.

SECTION 32. Refunding of Refunded Obligations. It is hereby found and
determined that the refunding of the Refunded Obligations is advisable and necessary
in order to restructure the principal and interest requirements of the City, and the City
further finds and determines that the City will receive a present value savings on the
debt service of the Refunded Obligations.

SECTION 33. Refunding.

(a) Source of Funds for Redemption. The source of funds for payment of
the principal of and interest on the Refunded Obligations called for redemption and to
be redeemed in advance of maturity pursuant to this Ordinance shall be from the
funds placed with the Escrow Agent pursuant to this Ordinance.

(b)  Purchase of United States Treasury Obligations. To assure the
purchase of the Federal Securities referred to in the Escrow Agreement, the Mayor
and the Escrow Agent are hereby authorized to subscribe for, agree to purchase, and
purchase non-callable obligations of the United States of America, in such amounts
and maturities and bearing interest at such rates as may be provided for in the Report,
and to execute any and all subscriptions, purchase agreements, commitments, letters
of authorization and other documents necessary to effectuate the foregoing, and any
actions heretofore taken for such purpose are hereby ratified and approved.

(c) Related Matters. To satisfy in a timely manner all of the City’s
obligations under this Ordinance, the Purchase Contract and the Escrow Agreement,
the Mayor, the City Secretary, the City Administrator and all other appropriate officers
and agents of the City are hereby authorized and directed to take all other actions that
are reasonably necessary to provide for the refunding of the Refunded Obligations,
including, without limitation, executing and delivering on behalf of the City all
certificates, consents, receipts, requests, and other documents as may be reasonably
necessary to satisfy the City’s obligations under the Escrow Agreement, the Purchase
Contract, and this Ordinance and to direct the application of funds of the City
consistent with the provisions of such Escrow Agreement and this Ordinance.

(d)  Transfer from Interest and Sinking Fund. On the date of delivery of and

payment for the Bonds there shall be transferred from the interest and sinking funds
for the Refunded Obligations to the Escrow Agent, an amount sufficient, if any, when
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added to the proceeds of the Bonds, to provide for the refunding of the Refunded
Obligations, all as set out in the Report.

(e)  Payment of Prior Paying Agent. The Bank of New York Mellon Trust
Company, N.A,, the paying agent for the Refunded Obligations, has confirmed that
$ is the amount of fees necessary to complete the refunding, as set forth in the
Paying Agent's Certificate. The Paying Agent for the Bonds shall wire such amount to
The Bank of New York Mellon Trust Company, N.A. from Bond proceeds at closing.

SECTION 34. Continuing Disclosure Undertaking.

(a) Definitions. As used in this Section, the following terms have the
meanings ascribed to such terms below:

‘EMMA” means the Electronic Municipal Marketplace Access System
established by the MSRB.

“MSRB" means the Municipal Securities Rulemaking Board.
“‘Rule” means SEC Rule 15¢2-12, as amended from time to time.
“‘SEC" means the United States Securities and Exchange Commission.

(b)  Annual Reports. The City shall provide annually to the MSRB through
EMMA, within six months after the end of each fiscal year ending in or after 2012,
financial information and operating data with respect to the City that is of the general
type included in the Official Statement authorized by Section 25, being the information
described in Tables 1 and 3 through 12 of Appendix A and in Appendix C thereto. Any
financial statements so to be provided shall be (1) prepared in accordance with the
accounting principles the City may be required to employ from time to time in
accordance with State law, and (2) audited, if the City commissions an audit of such
statements and the audit is completed within the period during which they must be
provided. If the audit of such financial statements is not complete within such period,
then the City shall provide (1) unaudited financial statements for such fiscal year within
such six month period, and (2) audited financial statements for the applicable fiscal
year to the MSRB through EMMA when and if the audit report on such statements
becomes available.

If the City changes its fiscal year, it will notify the MSRB through EMMA of the
change (and of the date of the new fiscal year end) prior to the next date by which the
City otherwise would be required to provide financial information and operating data
pursuant to this Section.

The financial information and operating data to be provided pursuant to this
Section may be set forth in full in one or more documents or may be included by
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specific reference to any document (including an official statement or other offering
document, if it is available from the MSRB, that theretofore has been provided to the
MSRB through EMMA or filed with the SEC).

() Event Notices. The City shall notify the MSRB through EMMA, in a
timely manner not in excess of ten business days after the occurrence, of any of the
following events with respect to the Bonds:

1.

2.

10.

11.

12.

13.

00637445;2

Principal and interest payment delinquencies;
Non-payment related defaults, if material;

Unscheduled draws on debt service reserves reflecting financial
difficulties;

Unscheduled draws on credit enhancements reflecting financial
difficulties;

Substitution of credit or liquidity providers, or their failure to
perform;

Adverse tax opinions, the issuance by the Internal Revenue
Service of proposed or final determinations of taxability, Notices
of Proposed Issue (IRS Form 5701-TEB) or other material notices
or determinations with respect to the tax status of the Bonds or
other material events affecting the tax status of the Bonds;
Modifications to rights of holders of the Bonds, if material;

Bond calls, if material, and tender offers;

Defeasances;

Release, substitution, or sale of property securing repayment of
the Bonds, if material,

Rating changes;

Bankruptcy, insolvency, receivership or similar event;

The consummation of a merger, consolidation, or acquisition
involving an obligated person or the sale of all or substantially all
of the assets of the obligated person, other than in the ordinary

course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive
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agreement relating to any such actions, other than pursuant to its
terms, if material; and

14.  Appointment of a successor or additional trustee or the change of
name of a trustee, if material.

(d)  Limitations, Disclaimers and Amendments. The City shall be obligated
to observe and perform the covenants specified in this Section for so long as, but only
for so long as, the City remains an “obligated person” with respect to the Bonds within
the meaning of the Rule, except that the City in any event will give the notice required
by paragraph (c) of any Bond call or defeasance that causes the City to no longer be
such an “obligated person.”

The provisions of this Section are for the sole benefit of the Bondholders and
the beneficial owners of the Bonds, and nothing in this Section, express or implied,
shall give any benefit or any legal or equitable right, remedy, or claim hereunder to
any other person. The City undertakes to provide only the financial information,
operating data, financial statements, and notices which it has expressly agreed to
provide pursuant to this Section and does not hereby undertake to provide any other
information that may be relevant or material to a complete presentation of the financial
results, condition, or prospects of the City or hereby undertake to update any
information provided in accordance with this Section or otherwise, except as expressly
provided herein. The City does not make any representation or warranty concerning
such information or its usefulness to a decision to invest in or sell the Bonds at any
future date.

UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO
BONDHOLDERS OR THE BENEFICIAL OWNER OF ANY BOND OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR
IN PART FROM ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR
WITHOUT FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS
SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN
CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL
BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.

No default by the City in observing or performing its obligations under this
Section shall constitute a breach of or default under this Ordinance for purposes of
any other provision of this Ordinance.

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise
limit the duties of the City under federal and state securities laws.

The provisions of this Section may be amended by the City from time to time to
adapt to changed circumstances that arise from a change in legal requirements, a
change in law, or a change in the identity, nature, status, or type of operations of the
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City, but only if (i) the provisions of this Section, as so amended, would have permitted
an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of
the Rule to the date of such amendment, as well as such changed circumstances; and
(i) either (A) a majority in aggregate principal amount (or any greater amount required
by any other provision of this Ordinance that authorizes such an amendment) of the
Bondholders’ consent to such amendment or (B) a Person that is unaffiliated with the
City (such as nationally recognized bond counsel) determines that such amendment
will not materially impair the interests of the Bondholders and the beneficial owners of
the Bonds. The provisions of this Section may also be amended from time to time or
repealed by the City if the SEC amends or repeals the applicable provisions of the
Rule or a court of final jurisdiction determines that such provisions are invalid, or at the
discretion of the City in any other circumstance, but in either case only if and to the
extent that reservation of the City’s right to do so would not prevent underwriters of the
initial public offering of the Bonds from lawfully purchasing or selling Bonds in such
offering, giving effect to (x) such provisions as so amended and (y) any amendments
or interpretations of the Rule. If the City so amends the provisions of this Section, it
shall include with any amended financial information or operating data next provided in
accordance with paragraph (b) of this Section an explanation, in narrative form, of the
reasons for the amendment and of the impact of any change in the type of financial
information or operating data so provided.

SECTION 35. Ordinance a Contract; Amendments. The Ordinance shall
constitute a contract with the Owners, from time to time, of the Bonds, binding on the
City and its successors and assigns, and shall not be amended or repealed by the City
as long as any Bond remains outstanding except as permitted in this Section. The
City may amend the Ordinance without the consent of or notice to any Owners to (i)
cure any ambiguity, defect or omission therein that does not materially adversely
affect the interests of the holders; (ii) grant additional rights or security for the benefit
of the holders; (iii) add events of default as shall not be inconsistent with the
provisions of the Ordinance that do not materially adversely affect the interests of the
holders; (iv) qualify the Ordinance under the Trust Indenture Act of 1939, as amended,
or corresponding provisions of federal laws from time to time in effect; or (v) make
such other provisions in regard to matters or questions arising under the Ordinance
that are not inconsistent with the provisions thereof and which, in the opinion of Bond
Counsel for the City, do not materially adversely affect the interests of the holders. In
addition, the City may amend the Ordinance in ways not described above with the
consent of the holders of a majority of the aggregate principal amount of the Bonds
outstanding if it is deemed necessary or desirable by the City; provided, however, that
without the consent of the holders of 100% of the then outstanding Bonds, no
amendment may be made for the purpose of: (i) making any change in the maturity of
any of the outstanding Bonds; (ii) reducing the rate of interest borne by any of the
outstanding Bonds; (iii) reducing the amount of the principal of, or redemption
premium, if any, payable on any outstanding Bonds; (iv) modifying the terms of
payment of principal, interest or redemption premium on outstanding Bonds, or
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imposing any condition with respect to such payment; or (v) changing the minimum
percentage of the principal amount of the Bonds necessary for consent to such
amendment.

SECTION 36. Related Matters. The Mayor, City Secretary, City Administrator,
and all other officers, employees, and agents of the City, and each of them, shall be
and they are hereby expressly authorized, empowered, and directed from time to time
and at any time to do and perform all such acts and things and to execute,
acknowledge, and deliver in the name and under the seal and on behalf of the City all
such instruments, whether or not herein mentioned, as may be necessary or desirable
in order to carry out the terms and provisions of this Ordinance, the Bonds, the sale of
the Bonds, the Purchase Contract, the Official Statement, the Escrow Agreement and
the Paying Agent/Registrar Agreement. In addition, prior to the initial delivery of the
Bonds, the Mayor, City Secretary, City Administrator and Bond Counsel are hereby
authorized and directed to approve any technical changes or corrections to this
Ordinance or to any of the instruments authorized and approved by this Ordinance
necessary in order to (i) correct any ambiguity or mistake or properly or more
completely document the transactions contemplated and approved by this Ordinance
and as described in the Official Statement, (ii) obtain a rating from any of the national
bond rating agencies or satisfy any requirements of the provider of a municipal bond
insurance policy, if any, or (iii) obtain the approval of the Bonds by the Attorney
General’s office. In case any officer whose signature shall appear on any Bond shall
cease to be such officer before the delivery of such Bond, such signature shall
nevertheless be valid and sufficient for all purposes the same as if such officer had
remained in office until such delivery.

SECTION 37. No Personal Liability. No recourse shall be had for payment of
the principal of or interest on any Bonds or for any claim based thereon, or on this
Ordinance, against any official or employee of the City or any person executing any
Bonds.

SECTION 38. Open Meeting. It is hereby officially found and determined that
the meeting at which this Ordinance was adopted was open to the public, and that
public notice of the time, place and purpose of said meeting was given, all as required
by Chapter 551, Texas Government Code.

[Remainder of this page intentionally left blank. |
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PASSED AND APPROVED this day of September, 2012.

Mayor
City of Garden Ridge, Texas

ATTEST:

City Secretary
City of Garden Ridge, Texas

[CITY SEAL]

006374452
[SIGNATURE PAGE]



SUMMARY OF REFUNDED OBLIGATIONS

Maturity
Bond Date

Ceortificates of Obligation,
Series 2002 02/15/2013
02/15/2014
02/15/2015

£

02/15/2017

hn

02/15/2019

ke

02/15/2022

*Term Certificate

Maturity
Bond Date

Certificates of Obligation,
Series 2005 02/15/2015

dekeh

02/15/2017

02/15/2019

£l

02/15/2023

]

02/15/2025

“Term Certificate
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City of Garden Ridge, Texas
General Obligation Refunding Bonds

Series 2012

Interest Principal
Rate Amount
4.000% $ 45,000
4.000% 45,000
4.125% 50,000
4.375% 100,000*
4.500% 110,000*
4.750% 190,000*
$ 540,000

Interest Principal
Rate Amount
4.500% $ 190,000*
4.500% 205,000*
4.000% 225,000*
4.150% 515,000*
4.250% 295,000*

$1,335,000

Call
Date

10/__2012
10/_/2012
10/_/2012

Er g

10/_J/2012

rn

10/__/2012

*kw

10/__/2012

Call
Date

02/15/2014

kA

02/15/2014

whk

02/15/2014

ik

02/15/2014

Ak

02/15/2014

Call
Price

100%
100%
100%

whewr

100%

(]

100%

*hk

100%

Call
Price

100%

wn

100%

Kk

100%

A

100%

100%



Exhibit A

Escrow Agreement
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Exhibit B

Notices of Redemption
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Ordinance 171-092012
City of Garden Ridge

AN ORDINANCE ADOPTING A TAX RATE OF $0.283246 PER
ONE HUNDRED DOLLARS ($100.00) OF ASSESSED VALUATION
FOR THE CITY OF GARDEN RIDGE, TEXAS TO BE EFFECTIVE
FOR THE TAX YEAR 2012 (FISCAL YEAR 2013)

WHEREAS, the City Council of the City of Garden Ridge, Texas has duly approved a General
Fund Budget for maintenance and operation for Fiscal Year 2013 and an Interest and Sinking
Budget for Fiscal Year 2013 beginning October 1, 2012 and ending September 30, 2013.

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
GARDEN RIDGE, TEXAS:

THAT, the City Council of the City of Garden Ridge, Texas does hereby adopt the tax rate of
$0.283246 per one hundred dollars ($100.00) of assessed valuation for the tax year 2012 with
said rate being composed of the following elements:

a. A tax rate of $0.182658 per one hundred dollars ($100.00) of assessed valuation
for the General Fund maintenance and operations:

THIS TAX RATE WILL RAISE MORE TAXES FOR
MAINTENANCE AND OPERATIONS THAN LAST
YEAR’S TAX RATE.

and

THE TAX RATE WILL EXCEED THE EFFECTIVE
MAINTENANCE AND OPERATION RATE
CALCULATED FOR THE 2012 TAX YEAR.

b. A tax rate of $0.100588 per $100.00 of assessed valuation for the retirement of
debt service through the Interest and Sinking Fund.

THAT, all other Ordinances or parts of other Ordinances in conflict herewith are hereby repealed
to the extent that they are in conflict; and

THAT, if any part of Ordinance 171-092012 shall be held void or unconstitutional, it is hereby
provided that all other parts remain in full force and effect; and

THAT, this Ordinance shall become effective immediately upon its passage.



Ordinance 171-092012
City of Garden Ridge

PASSED, APPROVED AND ADOPTED by the City Council of the City of Garden Ridge,
Texas, this 13th day of September, 2012.

Jay F. Feibelman
Mayor

ATTEST:

Shelley Goodwin, TRMC
City Secretary



Felke insurance
303 Grassmarket
San Antonlo, Texas 78259
Office 210-403-9120 Fax 210-254-9415
Cell 210-601-2690
E-Mali: felke@swbell.net
Felkelnsurance.com

September 13, 2012

Nancy Cain City Administrator
City of Garden Ridge

9400 Municipal Pkwy

Garden Ridge, TX 78266

Dear Ms. Cain:
Attached you will find my analysis of the citles employee benefits. This will
be a review and my recommendations of those benefits.

We have a rate guarantee with Avesis untll 2013 and with Standard until
2014.

If possible, we would like to replace our discount dental plan with Dental
Select to a regular Indemnity plan with TML. The savings on the medical
insurance wlil help cover the Increase of $6.11 per employee per month.

Now the most Important and costly of benefits; Aetna presented us with a
7.61 rate Increase for emplioyees but a 31.41% Increase for employee and
children, 16.30% Increase for emplioyee and spouse and 20.29% Increase for
the employee and family. That’s not acceptable.

After going out for bids we recelved proposals from TML, Humana and Unlted
Health Care. Biue Cross and Blue Shleld did not submlt a proposal. Aetna Is
pricing itself out of the small group market with this years increase and a
14.20% Increase last year. Of the three other proposals, we could save most
for the employees with TML. | have experlenced the best overall renewals
from TML over any other insurance company.

The clity and Its employees would be best served with the P85-50-25-A or the
P85-100-25-A.

It has been a pleasure working with you and staff and hope to continue for
many more years to come.

fBob Felke (_~/ /)

Insurance Agent of Record
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Feike Insurance
P.O. Box 65239
San Antonio, Texas 78265
Office 210-403-9120 Fax 210-254-9415
Cell 210-601-2690
feike@swbell.net
FeikeInsurance.com

Broker Introduction

I am an independent employee benefits specialist, with over 40 years of experience
in the insurance industry. Born and raised in San Antonio’s west side, I attended St.
Agnes Grammar School, Holy Cross High School & the Catholic University of
America in Washington, DC. I proudly served in the USMC (2™ Bat 3™ Marine
Div) and am a Disabled Veteran.

My agency was formed exclusively to provide clients with comprehensive and
competitive benefits management through a wide variety of choices and companies.

I research the benefits industry to find the most qualified benefits package available
to fit your specific needs. Commitment to service is a permanent part of all our
group benefits installations. Product development, communication and review will
allow you to keep abreast of cost effective products and services for you and your
employees.

As your direct liaison between the carrier and your employees, your concerns and
ideas are professionally addressed from your point of view.

I am confident my experience will compliment your employee benefits program.
Sincerely,

- o P
Bob Fyike "

[ g



Feike Insurance

Broker Services
Bob Feike

Analyze risk handling & health insurance placement.

Evaluate appropriate health care insurance markets in those cases where it has been
determined that insurance is the proper risk management method. Analyze pertinent
underwriting information; determine stability, financial strength, service capabilities and
past service.

Report as required, all accumulative premium & loss records if available. Convey any
observations on changes in the health care market or pending legislation that would change
your health care delivery system. We will provide risk or loss evaluation and insurance
placement for all your group insurance plans.

Other responsibilities are to conduct and coordinate enrollment meetings, assist with
processing of all applications and forms, deliver any booklets and brochures that are needed
and to conduct meetings with staff, management and any decision making body requiring
updates.

To instruct your human resources department on the proper procedures for needed
information, computer on line capabilities and methods to make all our jobs easier and in
compliance with aill HIPAA and State laws.

I am available 24/7 to service the emergency needs of the city and its employees through my
office phone, cell phone and e-mail .

When available, I will provide benefits information on similar industries that may serve as
a guide to your benefits program.

With today’s legislative mandates, I keep all my clients informed with regular notices of
any changes that would affect the insurance industry and your policy.

ENROLLMENTS
*  We will coordinate with the carriers to provide on-site personnel to ensure a smooth
transition of any possible benefit changes. Initiate enrollment, when necessary, of all
eligible employees.
BENEFITS ORIENTATION
* Provide where needed, employee meetings to inform and discuss the plan benefits.

CLAIMS & BENEFITS

* To serve as a liaison between the client and the carriers, to resolve claims problems
when normal channels have been exhausted.

REVIEW

*  We will meet with your staff to review the plans, experience, employee concerns, new
services or products of interest to the employees. '



CUSTOMER SERVICE

® We have always been committed to provide easy access for any employee who may have
questions or concerns. Along with in-service meetings, we may be contacted by our
office phone, cell phone, e-mail or one on one meeting upon request.

My job as your agent of record is to research the insurance industry to find the most qualified
benefits available to fit your specific needs. Commitment to service is evidenced by the numerous
letters of recommendation from many of your colleagues to my services and dedication, which
accompany this information. Product development, communication and review will allow you to keep
abreast of the most cost effective products and services for you and your employees. I work for you,
not the insurance company.




TheStandard

May 1, 2012

City of Garden Ridge
Attn: Benefits Manager
9400 Municipal Pkwy
Garden Ridge TX 78266

Group Number 146361

Thank you for allowing Standard Insurance Company to provide quality products to support your
cmployees’ insurance needs. We are pleased to renew your policy with continued coverage and services.

We have carefully reviewed the current composition of your organization, evaluating age, occupation,
gender and salary of your insured employees. Based upon this review and application of rate factors
appropriate for your industry classification, we are rencwing your policy at existing premium rates as
indicated in the chart below. These rates are guaranteed until October 1, 2014,

Product & Services Through 09/30/12 iffective 10/01/12

Basic 1 ife $0.255 Per $1000 of Benefit $0.255 Per $1000 of Benefit
Basic AD&D $0.035 Per $1000 of Benefit $0.035 Per $1000 of Benett
Dependent Life $2.25 Per Meimber, Elective $2.25 Per Member, Elective

If you have any questions about your rates or our review process, the Houston Employee Benefits Sales
and Service Office at (800) 291-2171 1s available to serve your needs. We value your business and
welcome the opportunity to provide continued assistance to you.

Sincerely yours,

Anne Fair

Implementation and Underwriting Specialists Cent/West
Employee Benefits Division

Standard Insurance Company

ce ROBERT L FEIKE
Houston Employee Benefits Sales and Service Office
Contract file
Prenmum file
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DENTALSELECT.
5373 S. Green Street, 4th Fioor, Sait Lake City, UT 84123 Phone; 801-495-3000 Toll Free: 800-999-5789

July 02, 2012

Robert Feike
Po Box 65239
San Antonio, TX 78265

Renewal for Group: 10026000 - City of Garden Ridge - Co-Pay Plan Platinum Network

Dear Policy Holder

Dental Select has been pleased to provide dental benefits to your employees over this past year. We value your business
and appreciate the confidence you have placed in us.

VIR

Your dental benefit renewal rates. effective October 01 2012, are as follows:

Current Rates Benewal Rates
Employee $12.99 $14.94
Employee + Spouse $27.69 $31.84
Employee + Child(ren) $29.84 $34.32
Family $40.46 $46.53

If you would like to discuss other benefit options available to your group. please do not hesitate to call. Your continued satisfaction with
the affordability of your dental benefits is very important to us.

Thank you,
Underwriting Department
Dental Select

CC: City of Garden Ridge

Please note: Billing statements on and after October 01 2012, will reflect the new rates. Rates are guaranteed for a
period of 12 months subject to the terms, conditions and provisions of your group insurance arrangement. Any benefit
change requests must be received 15 days prior to your renewal date.

ACE USA 5 the | 5. domest:c operating dvisine .+ ACE Limited. Iasurance 2roducts
ang seues are 1 vided by the .S, 'nsurance Lingenwribng Companies ind not by
ACE Limited Thiy plan 0f asuranc: ¢ arderstter vy ACE Amynican Insurance
Company.

ace usa




Feike Insurance
Employee Benefits Specialists

DENTAL INSURANCE SUMMARY SHEET

CITY OF GARDEN RIDGE
Plan Year 10-01-2012

COMPANY Dental Select Renewal
PLAN Platinum
DEDUCTIBLE $50
PREVENTIVE 100%
BASIC Co-Pay
MAJOR Co-Pay
CLEANINGS 100%
SEALANTS Co-Pay
PERIO Co-Pay
PERIO MAINTENANCE Co-Pay
EXTRACTIONS Co-Pay
ORAL SURGERY Co-Pay
ENDO Co-Pay
REPAIRS Co-Pay
ORTHO 20% Discount
ANN MAX NA
RATE GUARANTEE 1 Year
EO 12.43 14.94
EC 28.55 34.32
ES 26.49 31.84
EF 38.71 46.53
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